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INDEBTEDNESS OF THE ISSUER

As at 30th of September 2020, NPF Microfinance Plc had a total debt amount of approximately N1.95
billion in respect of on-lending to customers broken down as follows:

BOI concessionary loan -

CBN concessionary 1,025,290
DBN concessionary loan 871,442
CBN housing microfinance loan 50,849
TOTAL INDEBTEDNESS 1,947,581

Apart from the foregoing, the Company has no outstanding debenture, mortgage, charges or other
similar indebtedness other than in the ordinary course of business.
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HISTORY AND BUSINESS OF THE COMPANY

NPF Microfinance Bank Plc (Formerly NPF Community Bank Ltd) was incorporated on 19th May, 1993
as a Limited Liability Company under the provision of the Companies and Allied Matters Act cap C20
LFN 2004.The bank provides banking services to both serving and retired Officers and men of Nigeria
Police Force, its ancillary institutions and the general banking public.

The bank commenced business on 20th August, 1993 at 1 lkoyi Road Obalende, Lagos having obtained
a provisional license to operate as a Community Bank on 12th July 1993 from Central Bank of Nigeria.

The bank obtained its full license to operate as a Community Bank on 24th January, 2002. On 31st
December, 2007 the bank converted from its Community Bank status to a Microfinance Bank following
Central Bank of Nigeria directive to all Community Banks. The approval granted to the bank was a
unique one as it allows the bank to open branches in all the states.

The authorized capital of the bank at inception was N500,000.00 made up of 500,000 ordinary shares
of N1.00 each and this has over the years increased to its current level of N3,000,000,000.00 made up
of 6,000,000,000.00 ordinary shares of 50k each of which 2,286,637,766 ordinary shares of 50k each
are issued and fully paid up. These shares were listed on the floor of Nigeria Exchange Limited on 1st
December 2010.The balance sheet size of the bank is over N19.6billion as at 31st December, 2019.

NPF Microfinance Bank has its Head Office located at Aliyu Atta House, 1 lkoyi Road, Obalende and
other branch offices in Obalende, lkeja, Abuja Main, Port Harcourt, Kano, Osogbo, Benin, Sokoto,
Onitsha, Akure, Lokoja, Yola, Abuja 2, Bauchi, Lafia, Enugu, Kaduna, Oji River, Tejuosho, lkorodu,
Ibadan, Abeokuta, Asaba, Port Harcourt2, Aswani, Calabar, Akwa, Aba, Jos, Ado-Ekiti, Makurdi, Uyo,
Owerri, llorin and Minna. The bank has intention to open additional three offices organically in all the
Police commands in the federation.

Over the years, NPF Microfinance Bank Plc has continued to live up to its dream of becoming the bank
of first consideration for all Police businesses and selected other businesses, through its continued
improvement in personalized service delivery and most importantly employing committed and
trustworthy personnel to deliver excellent financial results comparable to none in the industry.

At NPF Microfinance Bank, strong capital base, development in superior asset quality, professionalism

and corporate governance are abiding principles. The bank’s customer-specific approach to customer
services consistently reinforces its value creation processes towards assisting customers in their goals.
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DIRECTORS, AUDIT COMMITTEE AND OTHER PARTIES TO THE OFFER

DIRECTORS OF NPF MICROFINANCE BANK PLC

DIG. AZUBUKO JOEL UDAH (RTD)
Chairman

MR. AKINWUNMI LAWAL
Managing Director

MR. FRANCIS CHUKWUEMEKA NELSONM

Executive Director, Finance &
Administration

MR. JOHN KWABE TIZHE
Executive Director, Operations

MR. MOHAMMED DANTSOHO SAEED
Independent Non-Executive Director

MR. USMAN ISA BABA
Non-Executive Director

MR. JBBRIN GARBA GANE
Non-Executive Director

MR. SALIHU ARGUNGU HASHIMU
Non-Executive Director

MR. AMINU SALEH PAI
Non-Executive Director

MR. ABDULRAHMAN SATUMARI
Independent Non-Executive Director

MRS. RAKIYA EDOTASHEHU
Independent Non-Executive Director
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AUDIT COMMITTEE

MR. ABDULRAHMAN SATUMARI
Chairman

MR. MOHAMMED D. SAEED
Member

MR. JIBRIN G. GANE
Member
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Member
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PURPOSE OF THE OFFER

The proceeds of the Public Offer will be used to deepen NPF Microfinance Bank’s retail infrastructure
through expansion of branch network and capital resources required for value creation particularly in
emerging opportunities.

The net proceeds of the Public Offer, estimated at N1,041,056,363.11, after deducting N28,974,988.12

which is the estimated cost of the Public Offer with cost of printing and advertisement inclusive
(representing 2.71% of the gross offer proceeds of N1,070,013,351.23) will be applied as shown below:

To expand branch network 30.0% 312,316,908.93 12 months
IT Upgrade 40.0% 416,422,545.25 24 months
Working Capital 30.0% 312,316,908.93 Continuous
TOTAL 100% 1,041,056,363.11

i. Toexpand branch network

As at 30th September 2020, the Bank had 35 branches nationwide from which it operates.

Subject to the approval of the CBN, planned branch expansion, post-offer, will cover the following
states in order to achieve a nation-wide coverage:

e Bayelsa (Yenagoa) e Abuja (Gwagwalada) e Taraba

e Lagos (Ajah) e Zamfara (Gusau) e Maidiguri

e Lagos (Egbeda) e Katsina e Oyo (Ogbora Ora)
e Kebbi (Birnin - Kebbi) e Ebonyi (Abakaliki) e Abia (Umuahia)

e Gombe e Jigawa e Yobe (Damaturu)

ii. LT. Upgrade

Part of the proceeds of the hybrid offer will be used to fund critical IT. asset acquisition stated below:

S/INO DESCRIPTION
1 AGENCY BANKING PLATFORM INTEGRATION
USSD PLATFORM INTEGRATION PLUS SORT CODE
HIGH END SERVERS FOR WED SERVICES AND IFRS 9
DESKTOP COMPUTERS
LAPTOPS
RECOVERY SITE
WINDOWS SERVERS LICENSES
POWER BACK UP (INVERTER AND SOLAR)
DEPLOYMENT OF ATM MACHINES
10 INTEGRATIONS WITH E-PLATFORMS
11 BACK UP SOLUTION
12 SECURITY SOLUTIONS
13 MOBILE AND INTERNET BANKING APPLICATION
14 ISP WAN AND INTERNET
15 NETWORK DEVICES
16 AGENCY BANKING PLATFORM DEVICES
17 OFFICE 360 2019
18 PURCHASE OF ADDITIONAL BVN MACHINES
19 DIGITAL AND ANTIVIRUS LICENSES

0O~NOOGhAWN

©
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1. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE FIVE YEARS

ENDED 31 DECEMBER 2019
(Extracted from the Reporting Accountants’ Report)

Notes

Gross earnings

Interest income 53

Interest expense 54
Net interest

income

Fee and

commission

income 5.5

Other income 5.6
Net operating
income

Net (write-
back)/impairment

loss on financial

assets 5.7
Personnel

expenses 5.8

Depreciation
Administration

and general

expenses 5.9
Total operating
expenses

Profit before tax
Tax charge for the

year 5.18.1

Profit for the
year

Other
comprehensive
income

ltems that will never be reclassified to

profit or loss

Equity investment at fair
value through OCI, net of
tax

Items that are or may be
reclassified to profit or loss
Other comprehensive
income for the year, net of
tax

TOTAL
COMPREHENSIVE
INCOME FOR THE YEAR

Q3 2020 2019 2018 2017 2016 2015
N'000 N'000 N'000 N'000 N'000 N'000
3,359,061 4,447,812 3,950,377 3,654,875 2925229 2,592,694
2,953,203 3,279,624 2,960,525 2,605,413 1,097,486 1,795,895
(301,767) (383,605) (430,021) (318,898) (223,480) (263,360)
2,651,436 2,896,019 2,530,504 2,286,515 1,774,006 1,532,535
349,394 856,531 733,560 779,878 716,876 585,443
56,464 311,657 256,292 269,584 210,867 211,356
3,057,294 4,064,207 3,520,356 3,335,977 2,701,749 2,329,334
258,839 (129,689) 446,749 184,927 39,866 68,005
1,397,124 1,818,246 1,341,874 1,306,773 1,008,055 978,278
188,081 229,151 176,872 122,788 96,014 75,851
739,619 1,137,232 1,258,526 901,670 761,155 521,743
2,583,663 3,054,940 3,224,021 2,516,158 1,905,090 1,643,877
473,631 1,009,267 296,335 819,819 796,659 685,457
(89,310) (211,573) (91,406) (187,929) (248,536) (174,301)
384,321 797,694 204,929 631,890 548,123 511,156
(4,130) (372) (2,405) ; ) )
(4,130) (372) (2,405) - - -
380,191 797,322 202,524 631,890 548,123 511,156

The accompanying notes and significant accounting policies form an integral part of these financial

statements.
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2. STATEMENT OF FINANCIAL POSITION

(Extracted from the Reporting Accountants’ Report)

ASSETS
Cash and
cash
equivalents
Pledged
assets
Loans and
advances to
customers
Investment
securities

Other assets
Property and
equipment
Intangible
asset
Deferred tax
assets
TOTAL
ASSETS

LIABILITIES
Deposits from
customers
Current tax
liabilities

Other liabilities
Borrowings
Deferred tax
liabilities
TOTAL
LIABILITIES

CAPITAL
AND
RESERVES

Share capital
Share
premium
Retained
earnings
Fair value
reserve
Statutory
reserve
Regulatory
risk reserve
TOTAL
EQUITY

TOTAL
LIABILITIES
AND EQUITY

Notes

5.10

5.11

5.12

5.13

5.14

5.15

5.16

5.18.3

5.17

5.18.2

5.19
5.20

5.18.3

5.21

5.22

5.23

5.24

5.25

5.26

Q3 2020 2019 2018 2017 2016 2015
N'000 N'000 N'000 N'000 N'000 N'000
2,035,967 3,128,104 4,940,352 5,752,469 1,889,881 3,054,860
560,524 467,486 800,787 409,674 581,425 583,038
16,819,901 13,776,931 10,593,635 9,008,675 9,095,801 7,881,519
697,102 893,534 291,081 16,681 37,574 38,154
357,099 386,272 301,751 172,879 257,546 346,969
894,582 897,485 657,661 591,964 499,646 394,070
53,407 33,906 12,285 - - -
- - - - - 35,411
21,418,582 19,583,718 17,597,552 15,952,342 12,361,873 12,334,021
12,858,762 11,327,058 10,465,119 9,126,494 6,792,391 6,610,113
168,119 230,511 87,082 146,270 199,571 188,983
1,136,836 665,908 244,817 325,702 547,804 656,307
1,947,581 1,965,665 2,078,843 1,550,468 349,249 630,795
56,486 66,638 76,370 61,569 19,910 -
16,167,784 14,255,780 12,952,231 11,210,503 7,908,925 8,086,198
1,143,328 1,143,328 1,143,328 1,143,328 1,143,328 1,143,328
1,517,485 1,517,485 1,517,485 1,517,485 1,517,485 1,517,485
1,096,920 986,183 317,420 717,826 496,513 472,546
(6,907) 2,777) (2,405) - - -
1,348,133 1,348,133 1,248,579 1,224,110 1,145,124 1,006,398
151,839 335,586 420,914 139,090 150,498 108,066
5,250,798 5,327,938 4,645,321 4,741,839 4,452,948 4,247,823
21,418,582 19,583,718 17,597,552 15,952,342 12,361,873 12,334,021

The accompanying notes and significant accounting policies form an integral part of these financial

statements.
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3. STATEMENT OF CHANGES IN EQUITY

(Extracted from the Reporting Accountants’ Report)

Opening/restated
balance:

Share capital
Share premium

Retained earnings
Fair value reserve
Statutory reserve

Regulatory risk
reserve

Net movement during

the period/year:
Retained earnings
Fair value resere
Statutory reserve

Regulatory risk
reserve

Retained earnings

Closing balance:
Share capital
Share premium
Retained earnings

Fair value reserve
Statutory reserve

Regulatory risk
reserve

2019 2018 2017 2016 2015
N'000 N'000 N'000 N'000 N'000
1,143,328 1,143,328 1,143,328 1,143,328 1,143,328
1,517,485 1,517,485 1,517,485 1,517,485 1,517,485
317,420 717,826 496,513 472,546 406,530
(2,405) - ; ] ]
1,248,579 1,224,110 1,145,124 1,006,398 877,748
420,914 139,090 150,498 108,066 95,314
4,645321 4,741,839 4,452,948 4,247,823 4,040,405
783,096 (11,674) 564,312 366,965 409,014
(372) (2,405) - - -
99,554 24,469 78,986 138,726 128,650
(85,328) 281,824 (11,408) 42,432 12,752
796,950 292,214 631,890 548,123 550,416
(114,333) (388,732 (342,999)  (342,998) (342,998)
(114,333)  (388,732) (342,999) (342,998) (342,998)
1,143,328 1,143,328 1,143,328 1,143,328 1,143,328
1,517,485 1,517,485 1,517,485 1,517,485 1,517,485
986,183 317,420 717,826 496,513 472,546
(2,777) (2,405) - -
1,348,133 1,248,579 1,224,110 1,145,124 1,006,398
335,586 420,914 139,090 150,498 108,066
5,327,938 4,645,321 4,741,839 4,452,948 4,247,823
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4. STATEMENT OF CHANGES IN CASHFLOWS

(Extracted from the Reporting Accountants’ Report)

Q3 2020
Note N'000
Cash flows from
operating activities:

Profit for the year 384,321

Adjustments for:
Depreciation of

property and

equipment 5.15
Net (write-
back)/impairment

loss on financial

assets 5.7
Net interest

income

Dividend/miscellan

eous income -
Profit on disposal

of available-for-

sale financial

assets -
Miscellaneous

income

Profit on sale of property
and equipment

188,081

258,839

(2,651,436)

(1,642)
(2,533)
5.18.1

Tax expense 89,310

2019

N'000

797,694

229,151

(129,689)
(2,896,019)

(1,510)

(1,303)

211,573

2018

N'000

204,929

176,872

446,749

(2,530,504)

(3,273)

91,406

2017 2016

N'000 N'000

631,890 548,123

122,788 96,014

184,927 39,866
(2,286,515)  (1,774,006)

(24) (153)

(15,274) -

(1,228) (2,285)

187,929 248,537

2015

N'000

511,156

75,851

68,005

(1,532,535)

(1,472)

5,893

174,301

(1,735,060)
Change in
pledged assets
Change in loans
and advances
Change in trade and other
receivables 592
Change in
deposits from
customers
Change in other
liabilities

(93,787)

(3,136,115)

1,531,704

422,304

(1,790,103)
333,824
(3,031,242)

853

853,353

438,361

(1,613,821)
(391,709)
(1,814,921)

(247,776)

1,331,203

16,638

(1,175,507)  (843,904)

176,803 10,761
(83,122) (1,193,364)

85,835 85,314

2,314,066 176,090

(119,670) 63,627

(698,801)
52,052
(1,368,905)

(160,869)

1,806,739

(204,685)

(3,010,362)

Interest received 2,917,819

Interest paid (262,978)

Tax paid 5.18.2
Retirement benefit
obligations paid -

(161,852)

(3,194,954)

3,196,010

(368,378)
(77,876)

(16,001)

(2,720,386)
2,946,576
(350,700)
(135,793)

(97,522)

1,198,405 (1,701,476)

2,584,357 1,932,242
(243,045) (221,831)
(199,571) (182,627)

(102,432) (172,130)

(574,469)
1,760,266
(305,541)
(199,430)

(192,562)

Net cash from/(used in)

operating activities (517,373)

(461,199)

(357,825)

3,237,714 (345,822)

488,264

Cash flows from
investing activities:
Acquisition of

property and
equipment/Intangi

ble asset

Proceeds from disposal of
property and equipment
Dividends

received -
Purchase of Treasury bill
investments

Proceeds from disposal of
investments -

(163,717)

7,415

214,090

(426,499)

1,303

(585,560)

(254,854)

3,273

(265,894)

(267,539) (201,806)

53,661 2,501

24 153

36,324 -

(105,509)

1,026

1,472

Net cash from/(used in)
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investing activities
Cash flows from

financing activities:

Repayment of
borrowings
Additions to
borrowings
Payment of lease
liability

Dividend paid

Net cash
generated (used)
in financing
activities

Net
(decrease)/increa
se in cash and
cash equivalents
Cash and cash

equivalents at 1 January

Cash and cash
equivalents at 31
December

57,788 (1,010,756) (517,475) (177,530) (199,152) (103,011)
(668,368) (928,859) (465,264) (454,597) (297,204) (88,499)
500,000 731,000 921,740 1,600,000 20,197 46,317
(7,032) (32,156) - - _ ]
(457,331) (114,333) (388,732) (342,999) (342,998) (342,998)
(632,731) (344,348) 67,744 802,404 (620,005) (385,180)
(1,092,316) (1,816,303) (807,556) 3,862,588 (1,164,979) 73
3,128,610 4,944,913 5,752,469 1,889,881 3,054,860 3,054,787
2,036,294 3,128,610 4,944,913 5,752,469 1,889,881 3,054,860
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5. NOTES TO THE FINANCIAL STATEMENTS
FOR THE FIVE YEARS AND NINE MONTHS ENDED 30 SEPTEMBER 2020

5.1

5.2

5.2.1

0

(i)

(iii)

5.2.2
0

ABOUT THE
BANK

NPF Microfinance Bank Plc (the Bank) is a public limited liability company domiciled in Nigeria. The Bank's
registered office is at Aliyu Atta House, 1 Ikoyi Road, Obalende, Lagos. The Bank is engaged in the
provision of banking senices to members of the Police community, to poor and low income households
and micro-enterprises of the public at large. Such senices include retail banking, granting of loans,
advances and allied senices. The Bank currently operates from its registered office and thirty-five (35)
branches located across many States in Nigeria.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below. The Bank has consistently applied the following accounting policies to all periods presented in
these financial statements, unless otherwise stated.

Basis of preparation

Statement of compliance

The financial statements hawe been prepared in accordance with International Financial Reporting
Standards (IFRSs) as issued by International Accounting Standards Board (IASB) and in the manner
required by the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004, the
Financial Reporting Council of Nigeria Act, 2011, the Banks and Other Financial Institutions Act, Cap B3,
Laws of the Federation of Nigeria, 2004 and relevant Central Bank of Nigeria (CBN) guidelines and
circulars. The IFRS accounting policies have been consistently applied to all periods presented.

These financial statements are presented in Naira, which is the Bank’s functional and presentation
currency. Except where indicated, financial information presented in Naira has been rounded to the
nearest thousand.

Basis of accounting and measurement

These financial statements have been prepared on a going concern basis, which assumes that the Bank
will continue its operations in the foreseeable future. These financial statements have been prepared on
the historical cost basis except for the following material items, which are measured on the following
alternative basis in the financial statements:

- Equity securities measured at FVTOCI

- Investment securities (treasury bills) measured at FVTOCI

- Financial assets and liabilities measured at amortised cost

Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates and judgements in the process of applying the Bank's accounting policies.

Interest income and expense
Effective interest rate

Interest income and expense on financial instruments are recognised in profit or loss using the effective
interest method. The 'effective interest rate' is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument  to:
- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than purchased or originated
credit-impaired assets, the Bank estimates future cash flows considering all contractual terms of the
financial instruments, but not Expected Credit Loss. For purchased or originated credit impaired financial
assets, a credit-adjusted effective interest rate is calculated using estimated future cash flows including
Expected Credit Loss.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received
that are an integral part of the effective interest rate. Transaction costs include incremental costs that are
directly attributable to the acquisition or issue of a financial asset or financial liability.
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(i) Amortised cost and gross carrying amount
The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any difference between that initial amount
and the maturity amount and, for financial assets, adjusted for any expected credit loss allowance. The
‘gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting for
any expected credit loss allowance.

(i) Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a
financial asset or afinancial liability. In calculating interest income and expense, the effective interest rate
is applied to the gross carrying amount of the asset (when the asset is not credit impaired) or to the
amortised cost of the liability. The effective interest rate is revised as a result of periodic re-estimation of
cash flows of floating rate instruments to reflect movements in market rates of interest. The effective
interest rate is also revised for fair value hedge adjustments at the
date on which amortisation of the hedge adjustment begins.

Howewer, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of
interest income does not revert to a gross basis, even if the credit risk of the asset improves.

5.2.3 Fees and commission

Fees and commission is measured based on the consideration specified in a contract with a customer.
The bank recognises this income when it disburses loans and accepts deposits from its customers. Fee
and commission income and expense that are integral to the effective interest rate on a financial asset or
financial liability are included in the effective interest rate.

If a loan commitment is not expected to result in the draw-down of a loan, then the related loan
commitment fee is recognised on a straight-line basis over the commitment period. Other fees and
commission income, including loan account senicing fees, investment management fees, etc. are
recognised as the related senices are performed.

A contract with a customer that results in a recognised financial instrument in the Bank’s financial
statements may be partially in the scope of IFRS 9 and partially in the scope of IFRS 15. If this is the
case, then the Bank first applies IFRS 9to separate and measure the part of the contract that is in the
scope of IFRS 9 and then applies IFRS 15 to the residual.

Other fee and commission expenses relate mainly to transaction and senice fees, which are expensed
as the senices are received.

5.2.4 Other income

The total sum includes income from salary administration, senice fees and charges, profit on disposal of
property and equipment and dividend. They are recognised as soon as the related senices are performed
and when the entity's right to receive payment is established.

5.2.5 Leases

The Bank has applied IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under IAS 17 and IFRIC 4. The details of
accounting policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy applicable from 1 January 2019

At inception of a contract, the Bank assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Bank uses the definition of a lease in IFRS 16.

0] Bank acting as a lessee

At commencement or on modification of a contract that contains a lease component, the Bank allocates
consideration in the contract to each lease component on the basis of its relative stand-alone price.
Howewer, for leases of branches and office premises, the Bank has elected not to separate non-lease
components and ac counts for the lease and non-lease components as a single lease component.

The Bank recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted
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for any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove any improvements made to branches or office premises.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Bank’s incremental borrowing rate. Generally, the Bank uses its incremental borrowing rate
as the discount rate.

The Bank determines its incremental borrowing rate by analysing its borrowings from various external
sources and makes certain adjustments to reflect the terms of the lease and type of asset leased. Lease
payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on anindex or a rate, initially measured using the index or rate as
at the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Bank is reasonably certain to exercise, lease payments
in an optional renewal period if the Bank is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the Bank is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, (i) if there is a change
in the Bank’s estimate of the amount expected to be pay able under a residual value guarantee, (ii) if the
Bank changes its assessment of whether it will exercise a purchase, extension or termination option or (iii)
if there is a revision in substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

From 1 January 2020, where the basis for determining future lease payments changes as required by
interest rate benchmark reform, the Bank remeasures the lease liability by discounting the revised lease
payments using the revised discount rate that reflects the change to an alternative benchmark interest rate.

The Bank presents its right-of-use assets in "property and equipment" and |ease liabilities in "other
liabilities" in the statement of financial position.

Short-term leases and leases of low-value assets

The Bank has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases, including leases of IT equipment. The Bank recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

(i) Bank acting as a lessor
At inception or on modification of a contract that contains a lease component, the Bank allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone selling
prices. When the Bank acts as a lessor, it determines at lease inception whether the lease is a finance lease
or an operating lease.

To classify each lease, the Bank makes an owerall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease
is a finance lease; if not, then it is an operating lease. As part of this assessment, the Bank considers certain
indicators such as whether the lease is for the major part of the economic life of the asset. The Bank applies
the derecognition and impairment requirements in IFRS 9 to the net investment in the lease. The Bank
further regularly reviews estimated unguaranteed residual values used in calculating the gross investment
in the lease.

Policy applicable before 1 January 2019

For contracts entered into before 1 January 2019, the Bank determined whether the arrangement was or
contained a lease based on the assessment of whether: — fulfilment of the arrangement was dependent on
the use of a specific asset or assets; and — the arrangement had conweyed a right to use the asset.

5.2.6 Income tax

Income tax expense comprises current tax (company income tax, tertiary education tax, National
Information Technology Dewvelopment Agency lewy and Nigeria Police Trust Fund lewy) and deferred tax. It
is recognised in profit or loss except to the extent that it relates to a business combination, or items
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recognised directly in equity or in other comprehensive income.

The Bank had determined that interest and penalties relating to income taxes, including uncertain tax
treatments, do not meet the definition of income taxes, and therefore are accounted for under IAS 37
Provisions, Contingent Liabilities and Contingent Assets. The related expenses are recognised in other
expenses.

(0 Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year,
and any adjustment to tax payable or receivable in respect of previous years. The amount of current tax
payable or receivable is the best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted
at the reporting date. Current tax assets and liabilities are offset only if certain criteria are met and is
assessed as follows:

- Company income tax is computed on taxable profits

- Tertiary education tax is computed on as sessable profits
- National Information Technology Development Agency lewy is computed on profit before tax

- Nigeria Police Trust Fund lewy is computed on net profit (i.e. profit after deducting all expenses and taxes
from revenue earned by the Bank during the year)

Total amount of tax payable under CITA is determined based on the higher of two components namely
Company Income Tax (based on taxable income (or loss) for the year); and minimum tax. Taxes based on
profit for the period are treated as income tax in line with 1AS 12.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for the following temporary differences:

-temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries to the extent that it is probable that they will
not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences.

If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset in full, then
future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on the
business plans of the Bank. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realised; such reductions are
reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date, and reflects uncertainty
related to income taxes, if any.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Bank expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.
Deferred tax assets and liabilities are offset only if certain criteria are met.

5.2.7  Financial instruments
0] Recognition and initial measurement

The Bank initially recognises loans and advances, deposits, debt securities issued and subordinated
liabilities on the date on which they are originated. All other financial instruments are recognised on the
trade date, which is the date the Bank becomes a party to the contractual provisions of the instruments.
A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair
value through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
The fair value of a financial instrument at initial recognition is generally its transaction price.

(i) Classification
On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).
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A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not

designated as FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and;

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payment of principal and interest.

On initial recognition of an equity investment that is not held for trading, the Bank may irrevocably elect to
present subsequent changes in fair value in OCI. This election is made on an investment-by-investment
basis. All other financial assets not classified as measured at amortised cost or FVOCI are measured at
FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Bank makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of the liabilities
that are funding those assets or realising cash flows through the sale of the assets;

- how the performances of the portfolio is evaluated and reported to the Bank's management

- the risks that affect the performance of the business model (and the financial assets held within that
business model) as its strategy for how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected); and

- the frequency, wlume and timing of sales in prior periods, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an owerall assessment of how the Bank's stated objective for managing the financial assets is
achieved and how cash flows are realised.

The Bank’s retail and corporate banking business comprises primarily loans to customers that are held for
collecting contractual cash flows. In the retail business the loans comprise overdrafts, unsecured personal
lending and credit card facilities. Sales of loans from these portfolios are very rare.

Certain debt securities are held by the Bank Treasury in a separate portfolio for long-term yield. These
securities may be sold, but such sales are not expected to be more than infrequent. The Bank considers
that these securities are held within a business model whose objective is to hold assets to collect the
contractual cash flows. Financial assets that are held for trading or managed and whose performance is
evaluated on a fair value basis are measured at FVTPL because they are neither held to collect contractual
cash flows nor held both to collect contractual cash flows and to sell financial assets.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Bank changes its business model for managing financial assets.

(iii) Derecognition
Financial assets

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the rights to receive the cash flows in a transaction in which substantially all the risks
and rewards of ownership of the financial assets are transferred or in which the Bank neither transfers nor
retains substantially all the risks and rewards of ownership and it does not retain control of the financial
asset. Any interest in transferred financial assets that qualify for derecognition that is created or retained by
the Bank is recognized as a separate asset or liability in the statement of financial position.

On derecognition of the financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the consideration
received (including any
new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been
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recognised in OCI is recognised in profit or loss.

Any cumulative gain/loss recognised in OCI in respect of equity investment securities designated as at
FVOCI is not recognised in profit or loss on derecognition of such securities. Any interest in transferred
financial assets that qualify for derecognition that is created or retained by the Bank is recognised as a
separate asset or liability.

The Bank enters into transactions whereby it transfers assets recognised on its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. In such cases, the transferred assets are not derecognised. Examples of such transactions
are securities lending and sale-and-repurchase transactions.

When assets are sold to a third party with a concurrent total return swap onthe transferred assets, the
transaction is accounted for as a secured financing transaction similar to sale-and-repurchase transactions,
because the Bank retains all or substantially all of the risks and rewards of ownership of such assets.

In transactions in which the Bank neither retains nor transfers substantially all of the risks and rewards of
ownership of a financial asset and it retains control over the asset, the Bank continues to recognise the
asset to the extent of its continuing involvement, determined by the extent to which it is exposed to changes
in the value of the transferred asset.

In certain transactions, the Bank retains the obligation to senice the transferred financial asset for a fee.
The transferred asset is derecognised if it meets the derecognition criteria. An asset or liability is recognised
for the senicing contract if the senicing fee is more than adequate (asset) or is less than adequate (liability)
for performing the senicing.

Financial liabilities

The Bank derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability derecognised
and the consideration paid is recognised in profit or loss. Consideration paid includes non-financial assets
transferred, if any, and the assumption of liabilities, including the new modified financial liability.

If the modification of a financial liability is not accounted for as derecognition, then the amortised cost of the
liability is recalculated by discounting the modified cash flows at the original effective interest rate and the
resulting gain or loss is recognised in profit or loss. For floating-rate financial liabilities, the original effective
interest rate used to calculate the modification gain or loss is adjusted to reflect current market terms at the
time of the modification. Any costs and fees incurred are recognised as an adjustment to the carrying
amount of the liability and amortised over the remaining term of the modified financial liability by re-
computing the effective interest rate on the instrument.

Interest rate benchmark reform (policy applied from | January 2020)

If the basis for determining the contractual cashflows of a financial asset or financial liability measured at
amortised cost changes as a rate bench mark, then the bank updates the effective interest rate of the
financial asset or liability to reflect the change that is required by the reform. A change in the basis for
determining the contractual cash flows is required by interest rate bench mark reform if the following
conditions are met:
- the change is necessary as a direct consequence of the reform; and
- the new basis for determining the contractual cashflows is economically equivalent to the previous basis
—i.e. the basis immediately before the change.

If changes are made to a financial asset or financial liability in addition to changes to the basis for
determining the contractual cashflows required by interest rate benchmark reform, then the Bank first
updates the effective interest rate of the financial asset or financial liability to reflect the change that is
required by interest rate benchmark reform. After that, the Bank applies the policies on accounting for
modifications set out abowve to the additional changes.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Bank currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Income and ex penses are presented on net basis only when permitted under IFRS Standards, or for gains
and losses arising from a group of similar transactions such as in the Bank’s trading activity.

(V) Fair value measurement
‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Bank has access at that date. The fair value of a liability reflects
its non-performance risk.
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When one is available, the Bank measures the fair value of an instrument using the quoted price in an
active market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability
take place with sufficient frequency and wolume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Bank uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction
price — i.e. the fair value of the consideration given or received. If the Bank determines that the fair value
on initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted
price in an active market for an identical asset or liability nor based on a valuation technique for which any
unobservable inputs are judged to be insignificant in relation to the difference, then the financial instrument
is initially measured at fair value, adjusted to defer the difference between the fair value on initial recognition
and the transaction price.

Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the
instrument but no later than when the valuation is wholly supported by observable market data or the
transaction is closed out.
If an asset or a liability measured at fair value has abid price and an ask price, then the Bank measures
assets and long positions at a bid price and liabilities and short positions at an ask price.

Portfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that are
managed by the Bank on the basis of the net exposure to either market or credit risk are measured on the
basis of a price that would be received to sell a net long position (or paid to transfer a net short position) for
the particular risk exposure. Portfolio-level adjustments — e.g. bid-ask adjustment or credit risk adjustments
that reflect the measurement on the basis of the net exposure — are allocated to the individual assets and
liabilities on the basis of the relative risk adjustment of each of the individual instruments in the portfolio.
The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the
amount payable on demand, discounted from the first date on which the amount could be required to be
paid.

The Bank recognises transfers between levels of the fair value hierarchy as of the end of the reporting
period during which the change has occurred.

(vi) Impairment

The Bank recognises loss allowances for expected credit loss (ECL) on the following financial instruments
that are not measured at FVTPL:

- financial assets that are debt instruments and;
- loan commitments issued.

No impairment loss is recognised on equity investments.

The Bank measures loss allowances at an amount equal to lifetime ECL, except for the following, for which
they are measured as 12-month ECL:

- debt investment securities that are determined to hawe low credit risk at the reporting date; and
- other financial instruments (other than lease receivables) on which credit risk has not increased
significantly since their initial recognition.

The Bank considers a debt investment security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of ‘investment grade’. The Bank does not apply the low credit risk
exemption to any other financial instruments.

12-month ECL are the portion of lifetime ECL that result from default events on a financial instrument that
are possible within the 12 months after the reporting date. Financial instruments for which 12-month ECL
are recognised are referred to as ‘Stage 1 financial instruments’. Financial instruments allocated to Stage
1 have not undergone a significant increase in credit risk since initial recognition and are not credit-impaired.

Lifetime ECL are the ECL that result from all possible default events over the expected life of the financial
instrument or the maximum contractual period of exposure. Financial instruments allocated to Stage 2 are
those that have experienced a significant increase in credit risk since initial recognition but are not credit-
impaired. Financial instruments for which lifetime ECL are recognised and that are credit-impaired are
referred to as ‘Stage 3 financial instruments’.

Measurement of ECL

ECL are apr obability-weighted estimate of credit losses. They are measured as follows:
- financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls
(i.e. the difference between the cash flows due to the entity in accordance with the shortfalls (i.e. the
difference between the cash flows due to the entity in accordance with the contract and the cash flows that
the Bank expects to receive);

- financial assets that are credit-impaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows;

- undrawn loan commitments: as the present value of the difference between the contractual cash flows
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that are due to the Bank if the commitment is drawn down and the cash flows that the Bank expects to
receive; and

Restructured financial assets

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with
a new one due to financial difficulties of the borrower, then an assessment is made of whether the financial
asset should be derecognised and the ECL are measured as follows:

- If the expected restructuring will not result in derecognition of the existing asset, then the expected cash
flows arising from the modified financial assets are included in calculating the cash shortfalls from the
existing asset.

- If the expected restructuring will result in derecognition of the existing asset, then the expected fair value
of the new assets is treated as the final cash flow from the existing financial asset at the time of its
recognition. The amount is
included in calculating the cash shortfalls from the existing financial asset that are discounted from the
expected date of derecognition to the reporting date using the original effective rate of the existing financial
asset.

Credit-impaired financial assets

At each reporting date, the Bank assesses whether financial assets carried at amortised cost and debt
financial assets carried at FVOCI, and finance lease receivables are credit-impaired (referred to as ‘Stage
3 financial assets’). A financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset hawe occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- a breach of contract such as a default or past due ev ent;
- the restructuring of a loan or advance by the Bank on terms that the Bank would not consider otherwise;
- it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
- the disappearance of an active market for a security because of financial difficulties.

A loan that has been renegotiated due to a deterioration in the borrower's condition is usually considered
to be credit-impaired unless there is evidence that the risk of not receiving contractual cash flows has
reduced significantly and there are no other indicators of impairment. In addition, a retail loan that is overdue
for 90 days or more is considered impaired.

POCI financial assets

POCI financial assets are assets that are credit-impaired on initial recognition. For POCI assets, lifetime
ECL are incorporated into the calculation of the effective interest rate on initial recognition. Consequently,
POCI assets do not carry an impairment allowance on initial recognition. The amount recognised as a loss
allowance subsequent to initial recognition is equal to the changes in lifetime ECL since initial recognition
of the asset.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:
- financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;
- loan commitments and financial guarantee contracts: generally, as a provision;
- where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot
identify the ECL on the loan commitment component separately from those on the drawn component: the
Bank presents a combined loss allowance for both components. The combined amount is presented as a
deduction from the gross carrying amount of the drawn component. Any excess of the loss allowance over
the gross amount of the drawn component is presented as a provision; and
- debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial
position because the carrying amount of these assets is their fair value. However, the loss allowance is
disclosed and is recognised in the fair value reserve.

Write -off

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation
of recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Bank
determines that the borrower does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. This assessment is carried out at the individual asset
level.

Recoveries of amounts previously written off are recognised when cash is received and are included in
‘impairment losses on financial instruments’ in the statement of profit or loss and OCI.
Financial assets that are written off could still be subject to enforcement activities in order to comply with
the Bank’s procedures for recovery of amounts due.
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5.2.8 Cash and cash equivalents

Cash and cash equivalents include bank notes and coins on hand, unrestricted balances held with central
groups and highly liquid financial assets with original maturities of less than three months, which are subject
to insignificant risk of
changes in their fair value, and are used by the Bank in the management of its short-term commitments.
Cash and cash equivalents are carried at amortised cost in the statement of financial position. The
reconciliation of the opening cash and cash equivalents to the closing cash and cash equivalents in the
statement of cash flows is done using the indirect method.

5.2.9 Pledged assets
Financial assets transferred to external parties that do not qualify for de-recognition are reclassified in the
statement of financial position from their original class held-for-trading to assets pledged as collateral, if
the transferee has received the right to sell or re-pledge them in the event of default from agreed terms.
Initial measurement of assets pledged as collateral is at fair value while subsequent measure is at
amortized cost.

5.2.10 Loans and advances

Loans and advances’ captions in the statement of financial position include loans and advances measured
at amortised cost; they are initially measured at fair value plus incremental direct transaction costs, and
subsequently at their amortised cost using the effective interest method.

When the Bank purchases a financial assetand simultaneously enters into an agreement to resell the asset
(or a substantially similar asset) at a fixed price on a future date (reverse repo or stock borrowing), the
consideration paid is accounted for as aloan or advance, and the underlying asset is not recognised in the
Bank’s financial statements.

5.2.11 Investment securities

The ‘investment  securities’ caption in the statement of financial position includes:
- debt investment securities measured at amortised cost; these are initially measured at fair value plus
incremental direct transaction costs, and subsequently at their amortised cost using the effective interest
method;

- debt securities measured at FVOCI; and
- equity investment securities designated as at FVOCI.

For debt securities measured at FVOCI, gains and losses are recognised in OCI, except for the following,
which are recognised in profit or loss in the same manner as for financial assets measured at amortised
cost: - interest revenue using the effective interest method; and - ECL and reversals.

When debt security measured at FVOCI is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to profit or loss.

Fair value gains and losses on such equity instruments are never reclassified to profit or loss and no
impairment is recognised in profit or loss. Dividends are recognised in profit or loss unless they clearly
represent a recovery of part of the cost of the investment, in which case, they are recognised in OCI.
Cumulative gains and losses recognised in OCI are transferred to retained earnings on disposal of an
investment.

5.2.12 Property and equipment
0] Recognition and measurement

ltems of property and equipment are measured at cost less accumulated depreciation and impairment
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset. When parts
of an item of property or equipment hawe different useful lives, they are accounted for as separate items
(major components) of property and equipment. The gain or loss on disposal of an item of property and
equipment is determined by comparing the proceeds from disposal with the carrying amount of the item of
property and equipment and are recognized net within other income in profit or loss.

The assets’ carrying values and useful lives are reviewed, and written down if appropriate, at each date of
the statement of financial position. Assets are impaired whenever ewvents or changes in circumstances
indicate that the carrying amount is less than the recoverable amount.

(i) Subsequent costs
The cost of replacing part of an item of property or equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Bank and its
cost can be m easured
reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day senicing of
property and equipment are recognised in profit or loss as incurred.

(iii) Depreciation

Depreciation is recognised in profit or loss on a straight-line basis to write down the cost of each asset, to
their residual values over the estimated useful lives of each part of an item of property and equipment.
Depreciation begins when an as set is available for use and ceases at the earlier of the date that the asset
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is derecognised or classified as held for sale in accordance with IFRS 5. A non-current asset or disposal
group is not depreciated while it is classified as held for sale. The estimated useful lives for the current and
comparative periods of significant items of property and equipment are as follows:

Not
Land depreciated
Buildings 50 years
Computer
equipment 3 years
Office equipment 5 years
Furniture, fittings and office equipment 5 years
Motor vehicles 4 years
Right of use assets Lower of lease term or the useful life of the leased asset

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted
if appropriate.

(iv) De-recognition

An item of property and equipment is derecognised on disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss in the year the asset is derecognised.

5.2.13 Intangible asset

Computer software

Software acquired by the Bank is measured at cost less accumulated amortisation and any accumulated
impairment losses. Expenditure on internally dewveloped software is recognised as an asset when the Bank
is able to demonstrate: that the product is technically and commercially feasible, its intention and ability to
complete the development and use the software in a manner that will generate future economic benefits,
and that it can reliably measure the costs to complete the development. The capitalised costs of internally
deweloped software include all costs directly attributable to dewveloping the software and capitalised
borrowing costs, and are amortised owver its useful life. Internally dewveloped software is stated at capitalised
cost less accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure on software assets is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is recognised in profit or
loss as it is incurred.
Software is amortised on a straight-line basis in profit or loss over its estimated useful life, from the date on
which it is available for use. The estimated useful life for computer software is three (3) years.
Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Intangible assets are derecognized on disposal or when no future economic benefits are expected from
their use or disposal.

5.2.14 Impairment of non-financial assets
At each reporting date, the Bank reviews the carrying amounts of its non-financial assets to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that is largely independent of the cash inflows of other assets or CGUs.
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognised in profit or loss and are used to reduce the carrying amounts of
the other assets in the CGU on a pro rata basis.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. Animpairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.
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5.2.15 Deposits and borrowings

Deposits and borrowings are the Bank’s sources of funding. When the Bank sells a financial asset and
simultaneously enters into a “repo” or “lending” agreement to repurchase the asset (or a similar asset) at a
fixed price on a future date,
the arrangement is accounted for as a deposit, and the underlying asset continues to be recognised in the
Bank’s financial statements. Deposits and borrowings are initially measured at fair value plus or minus
transaction costs, and subsequently measured at their amortised cost using the effective interest method,
except where the Bank chooses to carry the liabilities at fair value through profit or loss.

5.2.16 Prepayments and other receivables
Prepayments include costs paid in relation to subsequent financial periods and are measured at costless
amortization for the period. The Bank recognises prepaid expense in the accounting period in which it is
paid.
Other assets comprise other recoverables.

5.2.17 Provisions and other liabilities

A provision is recognised if, as a result of a past event, the Bank has apresent legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as interest expense. Other liabilities are short
term obligations to third parties. They are recognized at cost.

Restructuring: A provision for restructuring is recognised when the Bank has approved a detailed and formal
restructuring plan, and the restructuring either has commenced or has been announced publicly. Future
operating losses are not provided for.

Bank levies: A provision for bank levies is recognised when the condition that triggers the payment of the
lew is met. If a lew obligation is subject to a minimum activity threshold so that the obligating event is
reaching a minimum activity, then a provision is recognised when that minimum activity threshold is
reached.

Contingent

5.2.18 liability
Contingent liabilities are possible obligations that arise from past events whose existence will be confirmed
only by the occurrence, or non-occurrence, of one or more uncertain future events not wholly within the
Bank’s control. Contingent liabilities are not recognised in the financial statements but are disclosed in the
notes to the financial statements.

5.2.19 Expenditure
Expenses are recognised in the profit or loss as they are incurred unless they create an asset from which
future economic benefits will flow to the Bank. An expected loss on a contract is recognised immediately in
profit or loss.

Employee
5.2.20 benefits
(i) Defined contribution plan

A defined contribution plan is a post-employment benefits plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognised as personnel expenses in profit
or loss in the period during which related senices are rendered. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.

(if) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related senice is provided. A liability is recognised for the amount expected to be paid under short-
term cash bonus or profit-sharing plans if the Bank has a present legal or constructive obligation to pay
this amount as a result of past senice provided by the employees and the obligation can be estimated
reliably.

5.2.21 Share capital and reserves
(i) Share issue
costs

Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial
measurement of the equity instrument.

(if) Dividend on the Bank’s ordinary
shares

Dividends on ordinary shares are recognised in equity in the period in which they are approved by the
Bank’s shareholders. Dividends for the year that are declared after the date of the statement of financial
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position are dealt with in the subsequent events note. Dividends proposed by the Directors but not yet
approved by members are disclosed in the financial statements in accordance with the requirements of
the Companies and Allied Matters Act of Nigeria.

Earnings per
5.2.22 share

The Bank presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted average
number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit
or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares.

Segment
5.2.23 reporting

An operating segment is a component of the Bank that engages in business activities from which it may
earn revenues and incur expenses, including revenues and expenses relating to transactions with any of
the Bank’s other components, whose operating results are regularly reviewed by the Bank’s management
to make decisions about resources to be allocated to the segment and assess its performance, and for
which discrete financial information is available.

Segment information is provided on the basis of operating and reportable segments in the manner the
Bank manages its business. The financial statements of the Bank reflect the management structure of the
Bank and the way in which the Bank's management reviews business performance.

Invariably, management considers its retail banking operations, whose results are shown in the statement
of financial position and s tatement of comprehensive income, as its only operating segment.
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OTHER FINANCIAL INFORMATION - AUDITED ACCOUNTS FOR THE NINE MONTHS ENDED,
SEPTEMBER 30, 2020

a) Statement of Financial Position

NTF bicrgfmana ot P
I Em
M Typeradar 2520
STATEMENTS OF FINANCIAL POSITION
AS AT
fn thhouzands of waira Noke 3 September 2000 31 December HHT
ASRETS
Cash and cash cquivabents 16 105967 3124, 104
PMed ped assens 17 560,574 447 480
Laparis and advanoes 10 CUstodiors 18 16,819,901 13,776,531
Investment securities 19 7,102 B93.5M
Property and equipment ALY 94,581 BT 484
[ntangible asset il 53,407 23 004
Other wets 0 570045 ARG 272
TOTAL ASSETS 21 41R58 195853.717
FIABILITIES
Deposils Foem sustomernn iz 12.R58. 762 ITAZT.058
Current tax finhilitics 14(h) 168121 230,311
[Bomiwings 24 1947, 551 1,965,665
D ferred tax Liabairses L5(ch 56,486 66,637
Othier lubilities P& 1 156,435 LR
TOTAL LIABILITIES 16,167.THS 14255778
CAPITAL AND RESERVES
Share capital 25 1148 328 1143328
Share premiim e ) 15317485 1,517 488
Htaimed carmings 26y L9919 86, 184
Fair value resdrve 206{¢) (6,907) Q.71
Statwlory Teserve 26(d) 1345133 L 13
Regulstory risk reserve e) 151832 335,560
TOTAL EQUITY 5250.797 317939
TOTAL LIABILITIES AND EQUITY 21 418,502 19,583,717

Thue finoencial stateménts wery approved by the Soard of Cirectors o 3 March 2021 and spmed on it befalf By

i “-—.-:! §
v

Mr. Adiwnmmd |awal
- Mm Threcior Thnef Executive COiTicer
ﬁ“.‘-":rﬂ'ili A OODHR | TS FREZ2014CTEN UUO0ING34S

Additiopaily cortified by: F.C. Nelsem, FOA |
Chief Financial Officer
FROT2 140 AN TN RN0GRSE

The decompernying solis drg n inieerad part of e (Tnanciol atoldmenty
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b) Statement of Profit or Loss and other comprehensive income

NIFF Miforsfinumer Raivk FLC

Interine Ripens

Fii Septemiror Ji0

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED

Unaudited
I thowsarnds of naiva Nite 30 Sepe 2020 38 Sepr 2009
Cioss camings 3359061 3,290 BO5
Irberest income H 4.5253.203 2,383 Bk
Intorest expense 7 (301.76T) (356,953
Net interest income 1651436 1A26R5%
Fee and commission incame 1] 349354 G597 226
Revenue A0 B30 2,724,079
Dither meome ¥ AhAnd 2R3
Beet imparrrnent Joss on financial assets 12 (256 E3%) {1 T323)
Personnel expenses 13 (1397124} ( 1.080.480)
Depreciation and amortisation 21 (18B.081) (127428)
Administranon and gencral expenses 14 {TH61) (H24.203)
Tuinl operating expuises (252719 (1.9530,733)
Profit hefore tax 473,631 733346
Incame s expense 1 5{a} (89311} 1 5%.67T9)
Profit for the period IB4320 574,667
Other comprehensive income
Ttems thut will never be reclassificd to profil or loss
Equity mvestment af fair value through OO0 1t a} (4,130 -
Other eomprehensive Income for the period (4131 =
TOTAL COMPREHENSIVE INCORME FOR THE PERLOED 380,190 S74.667
Basic and diluied earnings per share (kobo) 31 17 25
The crccampanying medes wrean integral part of ihese foenclel satements

&
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c) Statement of Changes in Equity

\PF Wicrafirarce Band M1

et Bepey
iy 200
STATEMENT OF CHANGES IN EQUITY
FOR THE PERLOD ENDED 30 SEFTEMBER 2000
Share Share Hsa el Fair Yol Starmfory  Kegutamry Rk

I thateranas of e Capital Preminm Enrnings Rescrve Reserve Reserve Tonl
Balonce af | Jawuary 2000 114138 L3743 b, 184 (2777 1355133 335,36 331199
Total eomprehensive inoome
Frodi| for the pericd . . 184520 - - . 184110
Oher compreh omidve income
Fawr vabue reseryve (FVOC equity mstruments

Fauity irvesmmens 2 FYOL - mer oz in fair vakoe - . - (4.130) . - (4130}
Tatal ither comprehensive imeome . - (4.130] - [4.130)
Total comprehensive income L14) 3 1,517,485 L3054 (6.407) 1348113 3335 3008124
Tramdis o sofuliey esenie - - - - -
Contributions by and distri hatioas o cquity halders
Privichend el [see mote 32 . . (#5110 - . . (#57333)
Framsfer bo regalniony mek resarve - . 1537147 . . (1837476 .
Tatal contribu tors and distrihutioas . . (277 5&8) - . (LEL.747) {457.23)
Balunce m ot 30 Sepdember 2020 1143528 LEIT485 L0910 {6,207} 1348133 g 890
FOR THE PERIDD ENDED 30 SEFTEMEER. 2019

Share Shar Retained Fair Value Statwery  Regubatory Rk Total

1 thowsanids of rairg L apital Premiom Farninps Reserve Reserve Reserve
Balince al 1 Janwsry 2009 1,143 328 | 517483 LAY 1240%) |, 248,5M 0514 446,501
Tatal eomprehensive ineome
Frofit for the period - - §Tihf67 - - : ST

Other comprehensive incame
Fur vabue rescryve (FVOC cguity instruments
Edguity irmessmaans &1 FYOCT - necchange in flir vabue
Tatal sther comprekensive imcome
Tatal comprehensive ineome 143 328 1317 455 R0 137 i1 41 1 246370 41014 522028
Traesfis o dahbory e . - . . - . -

Cumtributions by and distribations e equity lelders

Dividend v 520 note 33) . {11433 - . . {114235)
Trams e el slory ek pesorv . - . - .

Tatal eomtribui tiaes and divisthafinas - . {1433 - . . (114333}
Dalance at 3 Septemtber 2019 133 1317468 T4 (2,408} L2485 420914 L1828

T sespumpirnying paes are an mesgved par of imese fimancis! siatmienss,
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d) Statement of Cash Flows

STATEMENTS OF CASH FLOWS
FOR THE PERICD ENDED

NET KiTcewTnumoa Fawl FLC
Jwdrrym Rapesi
1 Sopienifar 1020

Unaudited

It tharsinds of neirn Nate 30 Seprember 2020 30 Seprember 2009
Cush flows from operating aetivities
Profit for the period 384,320 374,667
-{g’{ﬂnﬁllr'llh forr
Deprecition ond smortization 21 158,081 127,428
Mt iipaimment loss on loans and advances (o customers 12 2359331 F7d.2:
Met imparmen) write-back on cash and cash cquivalents 12 {LT9) -
Met impairment less on pledged s 12 749 B
Net impaiment (write-back Vo on other assers 12 28,581 B
Nel impainment wrile-back en invesfment 12 157 {1,568]
Intercst income g (2953 .203) (2,383.806)
Interost expense 9 301,767 356,953
Profit onsule of propeny and equipment I {2,53%) (569)
Miscellangous income 11 {TES) -
Ciaan om dereeiition of lease linbaliny B (B53) *
Tax expense 1 5{a) B9 |58.679

(1,735,060} (996,725)
Clanges )
- pledyed assets LET ) {43,787 (58.351)
= lpuns and advences o customers 33c) {3.136,115) (3210053
= other gsseis 33(dp 592 {112,629)
- dleposits Trom customers 33(e) 1331705 [3.636,308)
- other lhlities LRI 422,504 4457803

(3.0010,361) [3.5%6.263)
Timterest received 33(hp 2917 819 2,270,793
Irvterest paid 33 {263.350) {297, 700)
Tax paid 1 3(b} [161.852) (77.876)
Revirement bonefit ohligations paid 30 - 16,001
Mot cash used in operating setivities (517.743) [ 1.645.045)
Cash flows from investing activities
Acquisition of property and eguipment 33adii) (163, 717) {18%,215)
Proceeds from dispesal of property and cquipment AMaMin 1087 sy
Disposal {purchiise ] of trogsury bill investiments 33(e) 214,000 (551,148)
Net eash flows From/(used in) investing activities 58,159 (73%,394)
Cash Nows fram financing sctivities
Repayment of principal on bormowings 24(b [RLER{L (R0%.743)
Repayment of inlerest on borrowings 24( ) (H2,500) -
Payment of leasc Hability 33 (7.032) -
Adbditions tw burrowings 24(b} S00000 B
Dividend paid 32 (457,332} (114,333)
Net eash used in financing setivities {632,732} (934.076)
Net decrease in ¢ash and cash equivalents (1092316} (3.307,515)
Cush and cash equivalents as st 1 Janoary 1128610 4.944.013
Cash and cush equivalents as sl 30 Seplember Io L036,2% 1,637,398
The aceomparitrg moles are o tnfegrul pard of these firdmeial statenere.

N
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e) Notes to the Financial Statements

S Mivrufnaace Banid PLC
[ ST
A Feoppambar Mito

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIDD EXDED 30 SEFTEMBER 2024

A Interest noome

Unaudited
Tt disiesamels of wiive B ept-2020 30-Sep-2019
Lomns and advances 2 E06 042 L2T.094
Tronsury bills 132072 19,431
Call sooounis 12] 3H.19
Pledpod dssets 28719 30,879
Mumey kel plsuemiat 96, 14% 167,211
Tatal inferest income 3053203 EETEE T
9 Intyrest expeose
Unandited
g divamals ol e J0-Zept-2020 30-Sept-2019
Term deposits 116723 210,646
Current depasits 12,955 9558
Savings deposing 16689 L& 268
Barrowings 150285 118644
Lease expense 5017 -
Tutal Interest expense L 256453
Total interest expense repurted above relaies W0 Noancial lbilites measured atamertised cost using Uie applicable cffcctive intenest rates,
10 Fees and commission ineome
Unandited
Jn dvoweinds aof sieniva Hi-Sept-24120 30-Sept-2019
U rediteielated fers aid commisann 35127 A05 561
Dreposii-reliied fees and comsssiun T4, k6T 101,865
349.394 (97226
(] Disagregation of fee and commission income
Inthe following wible, foe mnd commizsion incoma from eenmaets with dustomers inthe seope of IFRS 15 i3 dissmrrogated by major rvpe of foes
L rsmagemeni foe 90,934 1440, 5090
Lean commitment fee 107,947 277 500
Legnl fea . BT 109
Insuranee foe G819 7,428
Crathit search few 12,527 12037
275227 95,561
Avcount sdminisirason and meintanmee foe 28047 G307
Comamission of lumover di, 130 41,558
74167 101,565
34539 B97.226

The i‘i‘_‘f")ﬂu! CMTIATIR RO [thl:ﬂtr,‘ﬂ alone pclate 1o Demoal asscisand labalibies measurcd al oot isod cost. These ﬁgllu_‘i ey |,'|l|rk:s_u. FETTRITIRIEY ||'|¢u|'|hm:|!|_'|,| i
determuining (e effockive iforest fate on such laadcial assctsand Habilitics,

Loan mamagement fee relates 1o fees for loan processing and foe on overdeaft facilitics granted 1o cydomers.

{iiy Contract balaners
The following table providds information about contract iabilitics.
Contract Labiliues, which are inctuded in loans and advinces o custonsrs' L135.050) (AO53)

The Tosne wnd sdvames with ¢oustorers run for tonrs of between Jmanthes2vears. The Towns snd ovendiafl werg inpaiied by %732 million (3 Decernber
210, MAGY milliony, The g cTnent fees on hese Bl itics are deferved and sprr:;ul over the {enoe of the load, The amoond of rewvenie n:.r.ugmscd for Hhe
period ended 3 Scpicnibor J020 was NT | bl {30 Septembor 2019 810 millon’y,

1]
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEFTEMBER 2020

(i1} Performence ablnpriten and

{1

(i}

L Ty L T
b Rapon
T Resbmabor NN

The fullowing teble provides mformiten about the nature and wming of the salisfawion of pedfonnunee ebligations in coniracis willl customvers, including

wiguilicant pavanent terms, and the refated revenue recopn Hen policies:

For the pecounting policy for fees and eannissions in the seope off IFRLS 9, see note 4(h)

[Type of service

Narare and timing of satisfnction of performance
oilipotions. mcluding significant payment lerms

Revenue recogmition
under IFRS 15

Retail and coeporate banking service

The sk provides banking services (o retal| and corporaty
cinsboricrs, inchading aveount nmnagenienl, provision of
overdrall Bcilines and servicing fees. Fees [or sngoing
account managemens are changed o e costomer s
neeguit on o ronthly bass, The mics for the different
hiss ol aecounes are s on o annual bisis. Transcion-
besedl foes for interehan e and overdrfts are chargad o
the custemer's account when the transaction takes place
Loan servicing fevs are charped once when the tresacrion
ik place,

Reveniue from depuosil
relatid sorvices e
recugmized overtime
Jas the services me

| provigad

Revenue from eredit
relaicd serviecs are
rectemired on a point
i g wlen (he
transaction takes

phace.
Crher mcime
Ulnian diteed

Lo dvtaneacaenals o sweiine A0-Sept-2020 A0-Sept-2019
Serviee fees and ehofges (see (1) below) 52 02 22413
Tiveime on salary adiministeation {see (i) below) - Is7 919
Mizeellaneouys inemmc TRY -
Profin on dispasa] of properey and equipment 2433 itk
Ciim on derecogmition of lesse Hahiliy #53
Diividend income EX] -

SR did 211865

Service foes and changes inehede fees on customer cdguests such 8 issunnce of e of indebtedness, chinges on ssuanee of drafis, seals, stamps, relerence

letle s nad u'sn.lhll[- comfimmataon leliers. These e ||:L't:u||im| ut e parml it L when the irsmscthon likes |'|E.||:r

The bank charges income on the satary accounts of costorners For salary administration. This adminiswation charge is of two tppes, a charge of N300 75 made
an aceotims of enstomars wha earm W50.000 and bebow nnd a N300 charge on accounts of eastomers who eam above 850,000, This income 6 recognized m
the point in time when the tameacton takes place e when the salary is paid,

Impairment loss on linnncinl assels

Unnudited
Lo fpanescmeds of amnira 30-Sepl-HIZ0 S-Sepl-200Y
Impairment loss on lomns and advoness 1o customerns (see note 15(ch 229.551 172291
Impairment lees/(write-back ) on investmenis (sec noks 19) 157 (1.8
Impairment boss on other nasets |(see nate 2004 )) 28,581 -
Impairment writebnck on cash ind cosh equivalent (see note 16{b)) {17 -
Impuirement boss on plodiped ussets (soe note 17001 749 -
15883 10,5213
Persamnel cxpenses
Llmmn ited
S chorsands of smaiva 30-Sept-2020 30-Sept-2019
Wigpes aridl wnlarie: 1343054 1LO30R 4
Pest-employment benefits:
Detined comtrbution jilan - Iﬂ:rm'm fiomt 41T RER
Ciher stall eost:
Exgreime on retivenzent benefit . 1365
1397124 PRLETEE
(i1}
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 10 SEFTEMBER 2020

fa) Theaverape number of persons enipioyed during the perod by caicpary:

Lln dited
30-Sept-2020 A-Sepi-201%
Execative Threctors 3 3
Management il 4t
Wantemmit g ment iy 314
451 361
The mumber of emplovess of the Tank, meluding exeovbive direclors, who received emoluments in the following ranges ware:
Unoudited
A0-Sept-2020 J0-Sepi-2019
Less than N304, 000 4 -
SO0 | - D DG BN i (E3
P00 - 2S00 DO MW 228
B2 SO0 - M3 500,000 5 62
W3 A00001 - 4,200,000 26 24
M4 SUBHHH = M5 STHE O 13 12
WESN0U0T and nhove 24 23
451 3T
(b)) DHrectors smdumend
The remunesasion paid 1o the Directors of the Bunk texcluding pension snd cormin nllowimees) wis:

Unau dited
for sianesisinads of mevivat 30-Sepa- 2020 d0-Sept-2019
Fees and sithing allowances 45,230 38730
Cither Direetors’ expenses 28RS GE 140
Teta] Mon-executive Direcios” remunerntion |2ee note 14) g e 107 &7k
Expeuive compensaiion {see note 2T bH 1) 03,146 35,5001

137,263 143,371
The Ditectors’ remuncration show i above imchides:

The Choirmn | ERIE ] 1471
Highest prasiad hirechor 25291 20,233
The number of Threctors who recerved fees and other ermnlumenta (excluding pension conmmbutiens wnd reimbursabie expenses) in the following rnges wise:

Babow 31,000,000 . -
1 OO - 5 000, 1) 1 1
W5 O00)007 - B 000,000 T T
B 10 000 and b ] K}
11 11
il
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MRS TO THE FINANCIAL STATEMENTS
FOR THE FERIOD ENDED 30 SEPTEMBER 2020

B4 Addmiiiateation o e eral expenges

ST M Pank LT
Mwirim Frpar
&) Soprmabyr 2000

Unnudited
T thousdids of wairg Me-Sepr-2020 30-Sepr-2019
Rozpairs aml imaintenapee cmd 61,361 53,370
Vihiele und gengrator munamge vos 63436 i,
Do et prnses LIBT3 Bk 51T
Cainguiber cxpenacy 84087 .50
Travel expenses 8,132 50,167
ALM anid year-end expenses 44463 0,518
Dhirecior’ remencmton o4.119 7 5mM
Hamk charges (B bR
Marketing publiciy axpanses T8 1153520
Professional fees 54,738 17,718
Sulvcr o fees a i .30
Charges and kevies TANK) 30,04
I et a1.195 3RS
MM premiem 24639 31.5947
Rt anad rates I U8R 1116
Auwbie's rommmscralusn 8200 5,950
Fraud. forgery and theit 0 2115
Onher expenses (s0e note 1) 42383 3238
RELE AL K24, 368
{ah LA harekpenies (eclides the follwing

Corponiise social ieapons ibiliy 1.l i3
Dionwtoms Hall 10%
Electriciiy cxpemses IEI,ITJ LEENNLS )
Racruitmenl exponss 7255 15

Damaped ATM cands (&3] -
Loan recovery expenses 1724 5l
Stormp dutics 1060 7
Lepal oxpanaas LEL] | 708
ShIS alena 12478 12 504
Bl el wrinen off - i
Miscedlansone expenses 280 L]
42,193 J2I55

Inenme taxes

Unnnedited

{al

-

In thonsands e Raiea

30 Sept-2020  30-Sep1-201%

Amuumis recegaleed bn profic or lss

Clerwen | Ry waprensd

[ amghiny (scome 1gy

Eabugation tas

P ationall Informaton Techsadogy Dovelopment Agency (NTTTIA] lewy
MNipena Pobee Trast Fusd {MPTE) levy

Irveferred rux exper e

Rievemal of femporary i Termces « Credit

Tiex cpease

86, TER 144 708
¥203 13,756
4453 TAES

i5 29

99 462 163976

(101,158 (7.2

10, 151) (R

B9.311 155,670

Thee Bunk believes thur its secrmal for tix liabilites ore ateguate for ol open ma years besed on itsassessmend of mamy oo, el ading imerpretatons of w laows

M PG X peTiencd,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIDD ENDED 30 SEPTEMBER 2020
{hp Movement in cerrend tex labilitioy
dei iherasrirets o avcanea JikSepr-2020 3] -Ehe-2009
Halance @i | January a5 A7,0H2
lanearne ux ex pemise (sos note (o above) GUANT 220,305
T pralel L6 H52) [F7.57R)
Ratance 21 pecind end 1h8,12] 230,511
Leh Movement in defyrred tus balences
ELE 2
Recagnized in
sl &t 1 -FnﬂII wr loss Hu:-u;nl’ud in Iﬁlnm:' wi M)
Jun iy L] ot Suvpteinber
Progerty and equipmen |41,235 . 141,135
ECL impairment on lonns and advances 5006 T) 128,545 {T8.812)
EE7L mpaiement on other asicts (23820 LR {2
Dl (] 45,14 {3,907
Deficrrod inx Hobdlbie: G 03T [ECAE 36,406
Al Degembier I00W
Wecognized in
Halomee st | profitor loss Reeognired in Balanee st 31
Jiniary st (i} 0l Deceniber
Progesty ane cquipment 1231481 17754 140,235
BEL smpairmeent o losins and advonees (47,014 (2958) {540,067)
ECL impairmeént on otlier amets 123,628 (23629
Uithers _ - [ LEE] (%)
Detorred 1ax linhilitics ] (9,731 (11,537
(il Reconcilintion of ¢ffective tax rate
Vo udited
i1 Ferarani s cf i A0-Sepe-20L0 M-S p-2019
Prisfit b fowe tax 473631 T3
Tax psirg the Compomy's demestic was Tale T 142 i LU I 20O
il bl ewpense Y A 345 L 444
Tax-cxompt items 2% AL =10% (137.039)
Tun'-er_\ Fdirsiion Tax % X741 L1 15,734
WITLA Levy 1% 4445 1% TARS
e Pofice Trost Fond (MITTF) [evy £1%5 & 1% T
190, o311 2%, 158,679
Tir Cashoanad eanh equivalonts
- erwramels o f mair M-Hige-2000  31-Dre-2010
(2p Cosbt mid casle el valent eoinprse:
Ciade wnt Frawd:
Lash on land (KRR 1,751
134, Ay 10T
Dbt il Mankss
Cipeent pesmint kaliners witly e hanks LER |18 L1 TR, DR
Meacy moker placements 37756 1EAT B0
19001 M5 1036539
Cansdy wind el egquivalents for cash Mow purpeses: 203634 ER A ]
D berneert ol lorweames {sice nate (b)) aelavh {32 (S06)
Casle anad eash equivakints 2035067 N AT
iy Movgment Ia impatmmen dilowanes:
Patazice & 1 January R A56]
larpatimmemi writebask dsece noie 12 {179 8,055
327 S
i
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MO ES 10 THE FINANULIAL STATEMENTS
FOR THE PERIDD ENDEDR 30 SEPTEMBER 2020

ST Sliwenfimemes Tank 7.0
i Brpan
#7 Sepimber S0

Canh and ezsh cquivalents comprise balinees with kess thans three monhs maturity from the dote of acguisition, inclading cash-in-aid, depenits held o call with
wiher banks, mber short-term highly liquid iovesmsems with ooiginal inatuntics Jess than three months, The cuven balnnees with other baiks alse Wcludes ATM
working capital decounts aid the mspenie aceounts wsed 10 munage wettlenint of ATM transactions witls Sterilng Bank w be sefunded o the Hoad offies by
branches, For finnneinl reporting purposss, the halances (0 the ATW related aceomts were cominined in ordes o have a net posinan

17 Fledped asaets

Plodpead asssis, nrbndly recogmsed st fair vohee snd sobsequenily measured at nmorteced codd, represent placements ond Frezsury Hiiks with hamks it serve as
eollateral for the Bank's barmawings, e 6INIBSS platform and ATM tranmctions ds snalysed below:

Ta ecnevandly af mrirm JbSept-2i20  3l-Dee-2074
Umeleriving trmmsaivion Cinrmierparty Axwer dexeriptis
BOH comeessiomary loan Stexlmg Bank Pl Fixud plavement - 103 2ed
DN conicrssonany |oan Deveboprwent Bank of Nigeris Treasury Bills 446, 346 T6R,0%0
HIBSS Plaform First Banik of Wigena Ple Fixesl placemiin T5 4K 00
ATM Tranzactions Stexling Bank Ple Call plncemont 20,000 20,00
Al 346 467359
Tmgpairment allowamee {see mote (i) below) [#22) iTi
SH.52a AT ARG
Currani 500324 AT A%N
B ol -l T ikl - -
Shi 528 ABT ARG
[ Mavemet in inmimient alkvaanee!
Halance a | Jawiary 73 80
Tgrairmenl allowanea [ wirlcback) (sex mots | 2) 40 (523)
222 T3
18 Louns and sdvinces to cusiomers
I ternevananly o e MBep-2020 3| =Dhee-20110
(ap Lowns s sadvdiioes e cusheandis cofmprisc
Loan and advamces o casismers o smartised coan 1RETS 900 13,778,931
I6H19400 13,7631
Corrend 5208, 16l 4937172
N on-gurnent L1174 E4i0 750
i 1950 13, 770951
(b Bavans e ndvanioed 10 Clstmers of amorised oo
| 3 Seplembier 2021 | 31 December 2019 |
[N Carrying Lirnes (&N Carrying
Gross Amount Allawunee Amdvnd Amount  Allowance Amauat
Term loans 159 16,484 (3457720 15570692 13,551,275 (2891710 13,262,104
Orvierdr fis 16345806 (355707 1249, 309 AT 3 e ShdBIT
|7.551, 380 (73.A479] 16, H1% 901 14,278 B9 (501,245 13,776,531
[ed Mervempani in allovwssess Tor impaimen)
I 30 Septemer 2020 I 31 Deegmber 2019 |
LiFctione:
ECL mot Liletine ECL Lifetime BCL I ifetinne
orvdil credit 1 2-munth wad ereilit  ECL eredit
12-munth ECL i prired impavired Toil ECL imspairesd Fmvprai recl Tidal
Balance at the beganning of the period [EAR 4765 RELE LR 200548 143,251 3. 7HS 4TS 30,212
CHiA RO ARG tha pariod. i 5K i65) |40, 328 220,531 [1,3561 w0 125 ek (29,264)
[see node 12)
Halnnee at e end of the period 2| 56 L[] dES 814 751479 15|, 6906 o, TS A dNT S
(11
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1 ovestine | s rilics
Il ventuienl wagiirities compriv
(a} Investrent securities mensured o FVTOL: Fudr value i Foir valoe at

J0-Bept-2020  Fi-Dec-200%
Eiiny sestiwibiesy

Lestied eoquaties 1424 2408
Unlisted coudifes i, 350 | 1,35
4774 |3, 0004

The Bk Has desigmmed Mhese copaity invesiment secanilics st FVTOCL They kre held w0 be disposed off i vhe peacst Tutume. Nooe o these vt s disposid
4||||'inu whe "h.vrirli e 30 !a‘qﬂl:lmh.-e 20 (3 Deecember 2003 wil), and there were no ranstors of wy il anixe gain or Bose wiihiim equi!}' r\*lu:ing o e
Irvestmenis (31 Deceomber 20092 iy, The chan ge in Gt value on these investments wereas follows:

30-Sepi-2020  31-Dec-2009

Balamee ar heginnlmg of the perbod
Lised equines 1505 XTET
Uniistd caquitics 11.3%0 [IEET
14 14270
Balance st encl of the pecind
Listed pouitiss 3424 2508
Unlisiud éouillex &350 1.3
%774 15,904
Fair value ke [EAE] 372)
(b Investment secwrities st amortised cost
Treasury billy BRTAT B79,768
ECL impairimmni (25 {134)
hE7328 K79t
Total nvestrenl seeuriths 607,102 203,534
Toual lnwesiment secarithes for cashilow purpose 681347 [EENYE
Cument 697, Uz LR R
Bni-caivent - -
AT 102 Hi3E34
(eb Movement in impairment allawonoy
Hulaice =1 1be b 0F the period (571 -
lirpainrmeent chumipe during the pemiod (see nute 123 k57 135
Batance st (be end ol ibe perwd 295 134
i (iker asmets
T thsrasraaniits o i A0-Beg=1020  31-Der-2000
ropayments {see note (a) balow ) 161744 22133
Inverories dsce mote (B heiow) 145,740 124,714
Other revesvables (3o nole (4 | below) 151330 113,348
258504 450,20
l-n*pnlmr ol lgwance {seenabe (d) below) CH0L, 708 (73,124}
5T 000 146272
Cument 2ol 198,411
Mon-ourrent Q34080 1R7.86|
351050 86,232
{a} Prepapments comprive Uhie following:
Pripaid [ngsanee 1L732 4300
I*repond sin it benedits 939 IRFRAL
(b peepaid ekpenze 57073 173
TAE 734 prEE"]

(v lrvernries comprise stock of debin s, stook ol eredit canls, stock 0F chegues. boksjsomals U5, dock of nfifioe satwmenies, stock of mior chegues and non micr
chexpes. pvach stiapons aocoumlb, de i sk s ooal

Siock T FTRET
AsSen im suspense 33830 03
Delemed sharc s coss LAY BT il

145,730 13714

{ep Uhe recesvables includes statf cash mbvinces, sundry debiors avd sospense sceounis
{dp Movement in impaimeent aflowance:

Hakmee at 1ha bogimning of the period T4 158,408
Impaimment charge/{writebackl daring the peried 1see note 17 28581 |B5.174)
Bubance a1 the o ol ihe poriod Hil7a% 75,124

(]
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NOTES T THE FINANCIAL STATENMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

fi tivoesnmds of niia

21 Praperty and Equipment

Froechold Right-nf. Farniture Motnr Computer (MTice
) Bulldings Land  Use Asser  and Flitlags Wehicles  Equipment  Egulpmeat Tuikal

Cnsts
Balinee as o8 | January 2015 240,049 . . T2 423 269 175647 150258 [RICE R
Recognition of Right-of-nse peset on

9 0 3 ¥ : 4437
il applwahon of [FRS 16 63,32 bl
Adjusied Dilance 2%0,04% - 63,327 71,238 423, 264 VTROLT 150,288 |, 165,798
Addstions dusmg the year 145,444 - EERTH M.733 15,752 43,238 53971 A6 0%
Reclassification {6,979 6879 = (26 404 3 (26408
Dispusals - - (T4} - {274 : (RS
Balance at 31 December 2010 418,514 6,574 115,685 |40, %97 A 03| 313,182 204360 | 565 541
Halanee as an | January 2000 415,514 64749 113,644 | {897 e 32,182 204,260 | 565,541
Additions dunng the pensd 2,845 : 18,217 9147 T.740 E2.356 ira1e 179.934
Reelaszifiention {15 59K) | 5.8 i . . . :
Disposals . - . [324) (6.715] 2.1EE} - 9.227)
Balance we 30 Sepember 2020 420,61 226717 119,905 | {7, T30 S00,044 X350 241879 | 756,248
Awcumulated Repreciation and lmpairment:
Batance ot | tanuary 2004 ELS L - - A5.5903 193,347 FE414 ¥0.737 442,310
Charye for the year 6,069 . 21,959 13405 4,638 62,593 30,202 29,151
Dispunsily - - - (74) - 214 : 248
Reglaalicativn = o . 5, = (4, THTY o 4,781
Impairmicn - - - - - - 1231 1,231
Balance at 31 December 2009 4,598 - 21,954 32,579 290,083 1h 541 112,100 668 157
Bakinee ot | Janunry 20240 44 859K - 21,955 32579 2R Labin Sebin FEx 180 wHRIET
Charge for the period 0,07 - 15,421 11,307 GHA43] 45 RRS 26,521 177,582
Dispnanls - - - 1324} (1461 12,1 BE) - {3.973)
Recinss Aeniion - i - - - = =
Balance 3t 30 September 120 13 - 41350 (3561 357055 180,004 3 138711 #1665
el Hook Yalie: 31 December 2004 17616 6,479 H,72% 41318 i RET ] K5 Alh H":"gii?ll RUT 484
Nt Hood Valbue: 3 Sepiomhber 2020 1TR7446 224677 TH.525 i, | 6 | 47,64 122307 13, |65 Ri4 582

Thiere were no capitlised borrowing eosts related 1o the sequisition of property and equipmient durmg the vear (31 Decomber 20019 Wil

- There was no impairment lons (31 December 2009 %1.2 milliond on the office equipment ¢lass during the year.

- Thure wens ng propenty and equipment pledged os séeurities for Babilities (31 Decomber 201492 Nil)

- There were no conmaciml commitments for the sequisition of propeny und eguipment (31 Degember 201 9; Nil),

= 0 | Jaapry 2004, foll owiig she sdopion of TFRS 16, the Bank recoprizes ngh-ofuse osseis Tov leases of Teanch premises and hos presenmed sighi-of-use asses
withim “propenty el couipment’ — Lo e same [ine itemn i owdich 1 presents wisderlyng assets of the samg pee that it owns

- For betber presemanon, the compuer aed oflice equipoent elass were sepamted and e pmgible usseis of 3330 pullion @9 computer equigiment i 2008 was
meclasgifed
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NOTES T THE FINANCIAL STATENMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

(b)  Intangible el

I ol af i I0=Sepi=2020 Al=Dhec=200 14
Uosmipd ler-sosl bywnre

Casts

Balunee ot start of the period IR601 13285
Revlnesificailon frim PRE - 26408
Addition during the penod 00

Balanee at cnd of (e period (AR 3693

Accch milated Amortisalbon:

Batunce ai star of the period 4. TET =
Charye for the pernod 10498

Reclassification from PPE - 4,787
Balance st end of the period 15,360 4,787
Carrving smownt ot end of the pericd 23407 33,90k

= The itangihle asset wis recipssifiod from property s cquipment

= Al intangible Sesets ane non ourrent. [niangble assets ol the Bank hove fnite nsoful lifeond ane omartised over 3 yeare

Thic Bank docs rol have mtermally gencratod intangible nasels.

22 Deposits from costomers
oo thvinasurneds o nuiva ]ﬂ-ﬁepi-!lﬂﬂ A-Drec-2019
Chrrent deposits 8,136,602 1TI8.043
Savings deposits L294.648 2553400
Temn ihepesdis 5,291,770 4, Tha. 330
Sundry deposits 135,632 201478

12,K58. 762 11327058

Cawrrend | 2,458, 70t I
Nop=guingn . .

12.H58.762 11327058
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED
23 (hiher linhilities
T thawsaids of amiva il-Sopd-2028 Ji-Dhee-2019
Fenearrial darlifiesy
Acriunts payuhle 5.485 6432
Productiviey bamis (see sote (00 below 14,235 N2
Sundry crediors baATH 120047
Accrmls IEIER AL
Other payahles [ree nese (b below| RILTIS 68,169
1nenrned meamg 1630 -
Laase lability faee note (oh helmw) 48634 42 461
1315 B4 248
Nownefiminncingd darl it
Wikl tas payahle 25,520 41658
1.136.435 GRSS0T
Cuarend 1,104,617 G2 HA6
S on=curcil Epaed 1| 42 4
1,130 K35 fifa§ ST

[ap Thes amouis represent proviston made o the end of the period for pagmend of productivity boos o emplivees of e Bank, It is linked to the performance of the
Hank,

{b) These amouns conprss the Iramsaciions of e banks cystomnens perfermed thrmaeh the veingas et nels bul were vol o besell lnd o ot pesiod ead s well as ol
provisicts tnaude by Qe bink for eapoises foouned in b srdinary coarse ol business.

{eh The muvvemient in boase lisbilities during the period 1= as follows:

Dpenimg balunce 42057 IT3R2
Addizianal lense Nabilivas wA3| -
Inceriest on leose Labiliy {see note 95 117 5579
L o devesonggm o of |B==Tq: leabiliny fsee nuate 11 1853 -
Lease payrraents {T032) =
4H.624 42400
= ——
Wiy sl st - comtmetie) wid goimied coshlons

Losa that ana vear 17243 HATH
Baroeen aneond five years 47 Tid AR827
Worw than 5 yenrs o, 1)
LR B354

o thensancly of e Jl-Sepd-2020 A-Thew-201%

[ Bawrowings comprise:

B conoessiomiry bren {see noog i) below) = ATATY
AN copessimary (a0e mode Do helw) 115 ) |, kA
1IN ermeessinmary lann G nobe (i bekw) BT1A442 w550
CEN - honsing wierofinence Toas (see maie (v below | EILE 20 [ 455
1.5 7,581 | G5 v nS

Curent ISR R 1483021
Haisciarcil Sipd 525 Afdl, | 44
147,381 [

fan
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ROTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED

(i The Homk of lndsiry (B loan was aviaibed the Haok o 18 Mach 2007, The amoont avacled wes NSOD millaon o & mde of 12% per anmam for o damton of 3
viars. This boan s loc on-lending o the Banks culomers, I is for the benelit of small sl modium steed onterprizes 1o grow thew kstbesses and 1o beeone
finonciakly independent. The BO loun wis fully lguidnted during the peried on 31 Morch 2026,

(i) The Contral Bank of Migerin (CHN) Micro Smull and Medinm ssed Enterprses Development Fund (MSMEDE) loan of 81 billion was gramed 1o the Bank on 22
Degember 2017 a4 & rae of 2% por wmmrm, Tl Joan o s 2 pears and it 3 for onlending o thie Bank’s costomers for e bemelit of small srd misbiom sieed
enferprises 1o help prow their businesses and beeome fimaoeially mdependent. The lnan mabumed in Decomber 2009 i (he pracoimas| was not poid (0 the BN
Interest necogrittiom and payment boave contimosd ander the imihal contractusl eenes while the lunn prncrpal s ropayhle om demanil.

{iiip Thie Developmicnt Hank of MNegerla (EHN) lan of 8731 milbon sas gromied 1o the Haak on % Docember 2000 The loan 12 fof o dusstion of 2 yewrs atan tstercst mie
ab | X.79% per anmei. The beain wloe oa-leadmg o meero, small and mediony amerprises 1o grow thar busiisesses.

The facibiy i callable, comeellable anil renewab e ol 5o be eveewed bwelve (12 manths afler the sl deaw down and every s (B monlbs subisegquenthy.

An addimanal facility of MSOD million was praricd 1o the Bank by the Develapment Bank of Nigana (DRMN) an 78 September 2000 at o fte of 12.79% The an
tenure 18 2 years and i for onslensbing tomicns, small ard medismeiepres

fivh Tho Centiil Hank of Migets (CEN) lousiig mierafinmes loan of 591,74 mlllon was gk o the Baok on |8 My 2008 sran inkeret rae of 15.99% per waimm,
The leom wnor 505 yenes anad i 1 for en-lending 1ot Banks easormens totakio cere of thesr housiong needs.

ey The masvenient iy beorowanes during the period was us lellaws;

It thaignaerds of wairg I-Sep-2020 M-Dee-2019

Halimee, boginming o the poriad (B 2078443
Additins during the pericd 000 TH 0
Imterest auerued during tie period (see note ) 150,243 4 642
Interest pasd doring the penod {H2504 ) (119118}
Irincipo repaymaent during tha period (383 EAK) (el Al kY]

Halonee at period end 1,947, 548] |, D65 i
Toml sepayment of bermowings (for cashilow pumase) (HH8.365) (B2%, 856

25 Share capiwml

Auttiverised:

6.600.000,000 urila of oedinery shares of 50 kb each L gbn.aen EXIURT]
Tesuted e frully podd:

2,280,657, 700 unlis o ardinar sleeres of 50 kb chel) 1. 148,378 143,328

2 Bhare promivm and reserves
The madare amd purpese ol e hare prevneim amd vesere secomsts w aply arc as follpas:

{ah Share preminm
The shore premum warchouses ihe excess paid by shancholders over the nominal value [or thewr shares. Prembums from the e of shares e reparied in shane
premaum,

i} Heizined esrmings
Retaimed enrnings comprise the undiseribured profits from previoms perads, whach have nes heen reclossified 1o the ather reserves nated hebw,

(b Fair value reserue
TFalr vitloe reacrve eomprose the cumvalatove net chinge in the B vabue of couaity socaribees desipnated wt frar viclec flirosgh sther comprehensivee ingome.

(dp Stututory reserve
Ihe Nigenan banking regulations reguine the Bank, 1o moke i annual appeogiration o o slabidory everve. As stipulobed by 3307 ol the Amended Regulajory amd
Superviscy Gabdelinen for Miceefinonce Banke fsued by the Centeal Bank of Nigera (CON) an approprintian of 307 of peofit afler wx 15 mode i the ststutiry
reacre b dews iy 30% of lis pald-up share capiral, 25%, of profit afior tx (M1he statabary reserve |3 greater than $00% but leas than 100% alits padd-up slare caplial
and 133% of prodit afier tax i the stabsbory reserve is greater tham the paid wp share capitul,

(e} Megulutory risk reserve
The sgulatocy risk resorve wandliamses the cacess ol the impainment allowance on loana and sdvarces comgrabed Based on the Cantral Hank of Migena prodent (al
suidelines over flal compted Based on the eapested coedit loss (ECLY medel under TFRS. For eiter presentation. (he nepubitony risk neserve was reclassifiod frum
retmimed earmings on the stemen) of chonpes n equity (see nowe el
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 30 SEFTEMEER 2020

27 Relatod party transacilons

{a) Parent and ultimare ennralling paroy
Ag e peried endod 30 September 20240, the Nigesia Police Co-operative Sooiety Limdtad awns the majority of the Banks shires, A2 a result, the parent and
Gltimasle condrolbing party of the Bank 15 the Migern Police Cooperative Socicty Limstcd. The Bank docs wol lave o sobsidiary,

{1

=4

Trarsactions with key managensent jersonne

Koy marsgement personnel i defined s the Dank's executive and nen-sxseutive directors, melodimg their closs members of family and any entity over which they
exereisg eontml - Close rembers of family are those family mentbers whio may be cxpected 4o influenes, o be infioenced by thar individaal intheir deall nes with
the Bank,

() Key mmanagement compenesation for the perind comp rised:

Unnudited

I shaprtands af natee ISept-2020 I0-Kegd-2009
Salerfes amd other shor-jerm bene s [ 35,501
Retivement bengfits i 24
63,140 IR, TS

{ii) Loans and advances
I neliticinn 10 their salanies, the Bank ke provides nonvash berefits 1o ifs executve directors. Lomns ta key manngement persanmel imclugde borsing Jians md
other personisl kaans which sre given under terms ha sre no mese Evowrsble thun those given to other w2l The hogsing loans me secancd by propenty of ihe
respective borrowers, All ather loans are unsecired and interes rates charged oa the related parties are a) arm's length

Thz mwvwerent m the lous amd reeeivables o key mmapsment pesanne] durmg the penod was;

For thenrcans of painr S-S pe-20 24 31-Dac-101%
A sanr of the ponod 108214 1355
Gramied during the period HTEE 19,727
Repasient during the prediod {48 8T (27107
At end of the pered f5331 e
limpisirmient L]
Tnburesd eurivd 5 kS 2162

Loans granted (o Lote Me Jude Okanshi hieve beon fally Dapmdoted. Other loons-graoted to key insnagement poesonned were performing a5 a1 30 Septzmber 2020
(31 Deewinber 2009: Parfomning),

Lowny and advamces oubsianiling:
Thie smounts grwoted end ther bulonces as o8 30 Seprember 2020 were us flkyws

Foo hosartarmci ol vl

Aot
Nowre Retativm sinp Foacility ype grate’ FSepi-2020 Al 2000 Sty SNvwweridy
Mr. Akinwunmi Lawal  Mansging Direcsor  Housing Joan 3735 0018 25511 Performing Seoured
Mo, Akimwonmm Lawal  Maoogmg Dieckor  Pessonal foan 10,(HH} 10,0141 « Perfurmimg Seitrad
Pelr Juele (Miamehi Exvcubive Divctgr  Housing lian 4303 34,629 Manper formig®  Secuind
My Juede DHiaweln Exveutive Disecior Pereona] loan 2500 - | 562 .'iuu-g.mrl'urming' Reowred
Mu, Franges Nelsan Excouwtive Disgoisr  Hossing loan 42027 23032 M 0HE Perfomming Suciired
Mr, Franges Nelson Exesubive Direcior  Personal loan R 2 H67 Performing Seeured
M, Jushs) Tials Exgoutive Disecter  Housing lean 18,227 14,158 | 3439 Perlirming Sexcured
M. John Tiche Exevutive Direcior Porsonal loan 2000 g T30 Performing Seewred
153,502 4341 048,214

= Fipar awonnn ! dhrve e fiefly reconeepad (o dhe vior nu.jmrmd

T
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Tnwrwr fapwewd
30 Segew e 3230
Depusits
fay The fallowing directors had deposie with the Hapk = at period eoded.
o thowsnds of valro Hi-Se pi-20024) A1-Ihec-101%
Mawie Wedativm siip Type af digposit
Mr Joct Lidak Chaimum Current deposit 147
W Jock Lidah Chaimom Savings deposit 1] -
Mr Saeed Drantsoho Mom-Fxecutive Curment deposis 12738 2035
Mr Saeeid Daistaohe Min-Eatcutive Ferm depasit 701841 300,313
Mr Lawal Akinwunmi Ianaging Director  Current deposit 3401 Tk
Mr Lawal Akinwunm Mannging Tirector  Savimgs deposn Han -
Mr Frungis Nelion Freeutive Director  Curwent deposit fiR L)
Mr Froneis Mo hon Exceutive Disector — Spvings deposit 1 >
Mr Franeis Noluwa Excemive Dircewe  Tenm degosi 103 -
Mr Jahn Kwahe Tishe Excoutive Dircclor  Current deposlt 2RIE -
M Jobin Kwisbe Tidhe Exceutive Dircctor  Savings depusi | -
Mr John Kwabe Tirhe Exveutivg Dirceior  Term: deposit 37 7
M Jibron G G Mo Executive Clrrenl deposi 4022 5730
M Hashinm Argungn Mon-Frecmive Ctrrent deposit Hs ER ]
Mr Ardurahman Satumori Moo Execitive Curvent depasit 3R 458
Mrs Rakiya Edola Shehu Non-Executive Ciprent deposit TH4 ARl
Mr 44 Ulaman Baba Non-Executive Current deposin 134 L137
Mr Galundachi Dasoki — Mon-Execwtive Current deposit - a112
Amini Salei Pal Mon-Exccuive Current deposil 6126 =
133,733 323,08

1]

i}

Dregesits of other relnticd guri e

Incleded in deposies b5 on amount of K94 million (31 Decomber 2019 M8 millien, representing deposiia from mujer sharghelders, The bulonces as ot 30
F‘Il‘!prrnher 20 were as dollows:

T thoseands of nalnr J-Sepi-200 20 3-Dhec-101%
Nawmee af’
A srdissdial Relasfunihip Tipe of deposit
MPF L bivie S
[ SRS S n fajor sharcholler  Cament depasit 2080 963
Liemiad
WIF Welfare Insurance 2 x
)63 7,
Scharma Major sharcholder  Cumant deposit | 31 T4
93,721 4474
Trunsecthon with reluted parties

The Chairmar, Mr: Udah ens the property in Aba leased by the Bank for use as 2 brmch. The property sas imatially leased fo the Bank in 2016 for a-J-vear

durntion, which ended i Moy 2019, 01 0 oot of MSATEO00, The Jeae upreenment has beun renéewed Ffor another 3 veirs at o cost of P5ATO000,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICIND ENDED 30 SEPFTEMRER 2020

28 Complinnce with hanking and other regulations
Duning the pened, the Bank did not pay any penaliies (3] December 201%; Nil.

8 Events nlter the reporting perisd
There were no subseguent evenis which conld have a marerial @ e on the financial positan of the Bank s 30 Septiesmber 2020 o the profil
foor the period then ended on it dote, that have not been adequotely provided for or disclosed in the financial satemonis,

30 Contingencies
Livigation and claims

The Bank in fts ordinary course of husiness was invedvad in 14 cases a5t 30 September 2020 (31 Docember 20092 12) a8 a eo-defondant, The
Tirectors of the Bank ane of the opinion that none of the albrementionsd cases i likely 10 have material adverse effect onthe Bank and are nor
awdreof any other pending andlor threaened claims or litigntons which may be matensal 10 the Tirimcial stiements. However, the fowl dimoont
thit meay b clnimed apoins the Bank is estimated at N820 million (2019 MES6 million).

3

Earnings per share
The Bank presents basic EPS data for its ordmary shares, Basic carnings per share (EF3) 15 caleulated by diading the net profin annbotable (o
ordimary sharcholders by the weighted average number of ondinary shares oulstendime during the perod.

Basic cornings per share

I theandy of noriri i-Sepr-2020 I0-Sept-2019

Mt prafil attribotable o starcholders 4320 SH4eaT

Wumber of shares in sssue (in thousands) 2 286,656 2,286,656

Weighted nverage number of shares in issoe (in thousansds) 2 230,650 2 86 656

Basic eimings per share (kobo) |7 25
31 Dividend per share

I-Sept-2020  30-Sepr-2019

Dividend proposed

Winmber of shares bsued amd aonking for dividend 2. 280,650 1280050
Pooprosed dividend per share (ot ; 3
[mierim dividend paid {Koba)

Finnl dividend per share proposed

Divicherd paict during the period 457,332 114 533
Interim dividend paid during the period . =

Tidal dividend pnl'ui 1||!rir|E the pm'u\‘ 457 347 114,333
Dividend paid per (koba) 20 5

The Board of Directors, pirsaant to the powers vedted in it by the pwovisions of the Companies and Allied Maters Act of Nigeria (CAMA),
3020, hag not proposed any dividend for the third quaner ended 30 September 2020 (31 December 2000; finnl; 20 koba),

The numbper of shares in dssue snd munking for dividend represents the outstinding number of shares 53 at 30 September 2020 and 31 Decambeer
2019 nespectively.

Dividends are paid 10 shivseholders net of withholding s an the rne ol 10% in complinnee with exant tax fiws

A3 Statemvent ol coash Tows ioies

U nanditied

I thowsandy of nerira 3i-Sept=-2020 A-Sept-2414
(a)(1} Proceeds from disposal of property and equipment
Comt ol praperty and egoipment disposed dunng the period {see note 21) 2,227 123
Accummuinled depeeciation or propeny and equipment disposed (soe note 219 (3.97%) (323)
Ket book vulue of propery and equipment dis posad 5254 =
Profit an sales of propery and equipment [see noie 11} 2533 A
Procoeds from disposal of property and equipment TIRT 964
=
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NOTES TO THE FINANULAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020
[a¥ii} Acguisition of PI'E

NP Mlorwfimer Bauk PLE

divwvon Ropwrr
Tk St SR

Unuudited
In thowsands of waina J0-Sepl- 2020 30-Bept-1019
PPE additions durimg the peried | 70,034 128,25
Less ROU assets additions (16217 e

163,717 188215
() Changes in pledged asset (see note 17)

Unandited
It e staonasnaedy off weriva J0-Sept-2U20 30-Sepl-2019
Balariee at the begmning of the period 467,559 Al 3%3
LCash {inflowy outllow W3, 7R 38,431
Balance al penod end Af . 540 w4

(e} Loans und adviness o customers (see note 18)

Unaudited
Tre thowsendy of nerira 38-Sept-2020 30-5epi-2019
Balarce at beginnimg of the period |4.2TH.ETY 11124547
Balance m period ead | 7.551.380 14447513
Cash outflow 32735 332160
| nvepest receivable {130,380) (113,013

L1113 1210053
(d) Changes in other assets (see note 20)

Linaudited
T theswsencdy of woiva 30-Sept-M20 30-Sepi-21119
Halance at beginiing of the period ERUED 4602449
Cash iinflow ) outflow (392} | 126249
Halance at periad end 458 K STIETH

(e} Changes in deposit from customers (see note 22)

Unpanddited
T thestivcinely of wetira Ja-Bepi-20240 30-Sept-2019
Balanee ot beginning of the period {11,327,058) (10465,119)
Balanes o perod end (| 2858, Th2) (hBIEE )
Cash owflow/{inflow) (1,531,705 Late 08
Interest pavable 2,055 1,000

{1, 579.650) 3.637 408
(£} Other linbilitics {sve note 23)

Unaudited
it theviesaeniels of i J0-Sopt-2020 30-Sopt-2019
Balanee st beginming of the pertod (GBS, T (243.547)
Balanee wt period end (1,136,555 (4, 198,258)

(470,028) (4441 802)
Lease Tiabilities (sce note 23) 45,024 -
Retirement bencfit obligations paid - { a0
Cnsh (inflowey ontflow (422304 (4457803 )
() Investment secuvilies {see node 1%)

Unaudited
I thowsonds of naira J0-Sepl-2020 30-Sept-2019
Balanve m beginming of the period 393672 291 0%l
Cash outflow {inDowh (156 275) B 354
Balarce m perod end 597 597 357335
Evplained by
| mpsirmeent {loss write-back on investments {see note 12) (157} | 96k
Fame valig boss 4,130 -
Dispasal'{ purchase) of treasury bill mveximenis 214,000 (551,148
Unwinding of discount on treasary bill investments {21, 78E) JR2 026

196,275 {640.254)
]
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 30 SEFTEMBER 2020
(hi Interest received

U naudited
T thowsands afnairg 0-Sept-2020  30-Sepr-2019
[rEres incame (368 note &) 2953203 2381 K06
|nterast om louns recemved 122,790 -
[ntcrest recetvible o lonns (sec nete 33 {ch) (130.580] (113.003)
Uswineing of discount on treasury bill ivestmets (see nete 33(g)) (21.7%8) -
| mterest received 2917819 2,290,793

{1} Imterest paid

Unaudited
In thowsands of naira Ji=Sept-2020 J0-Sept=201%
| nterest expense on lahilioes {see note 9 (300.767) 1156.853)
Imterest on deposit paid (5.580) (9.358)
Interest pavable om borrowings 35241 67.511
[ntarest payable on deposits 2055 1,100
Lease inieresl puyable 9,707 -
| mcrest paied (263350 (297 TiH

() Lense

Unsudited
In theesande of naira 30-Sept-2020 H-Sept-2019
lease lahilities m the beginmng o the pariod 42901 -
Additional lease habilies A3 -
Imierest on lese lability (sce nowe ) 417 -
Crain on derecognition of [eass liability (soc note 1) (BS3)
Lassis Py imsityy (70323
RO nzacr an the vnd of the perlad 48624

34 Unclaimed dividends
Unelaimed dividends summsed up 1o 3100,902 534 87 a: o 30 Sepiember 2020 (31 December 200%: 8107 078,690 60), Thiz amount iz madze
up of MINEESA 11675 (3] December 2019: MIG 192047001 Invesied with Sanble TRTC Asser Munagemnent Limited in fixed ncome muanl
fiinds and B4 13841814 (31 Docembor 2009 B4, 785 643600 in the oostody of Cordinal Srtone Rogistrars Linied

The investment bolance of N ID5,854.116.73 (3] December 2019 103,193,047 00} is analysed below:
30-RBept-2020 I-Dee-2019

Awan Soni

et invessible bulance | July - 30 Sepember 2020 104202 100,830
et g nrned 1,052 1563
105,854 103,193

35 Fees for non-audit services
KPMEG Professional Services rendered the fellowing non-sudit services to the Bank:

Service description
3-Sepi-2020 31-Dhwer-2019

wgal Nonn
Tax consultancy - Recirring I 460 1,398
Tax consultancy - YAT B34l -
Tax complinnes check/tax audit - A

T 5584
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OTHER NATIONAL DISCLOSURES:
VALUE ADDED STATEMENT
FOR THE FERIOD ENDED 30 SEPTEMBER 2020

| 30-Sep-20 | | 30-Sep-19 |

RO %% MY B

Giross earnings 2359061 3,202 895
Bought-m-materials and services - local (G98.458) {994 HER)
Value added 2 360,603 10:) 1,298,207 100
Distribution of value added:
To employees
- As salaries and other benefits 1,397,124 59 |, 080,480 47
To providers of finance

- As interests 301,767 13 356,853 16
Ta the Government

- Asg taxes 20311 4 158,679 7
Retained in the business

- Assel replacement (depreciation and amortisation) 88,081 b 127,428 i

- Profit to augment reserves 354,320 16 574,667 15
Value added 2360603 100 2,248,207 100

This statement represenis the distribution of the wealth created with the BDank's assets through its own and its
employees' efforts.

o
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OTHER NATIONAL DISCLOSURES:
FINANCIAL SUMMARY AN Al

30-Sept-2020 31-Dee-2009 31-Dee-2018 31-Dec-2017  31-Dee-2016
I thousands of natra

STATEMENT OF FINANCIAL POSUTICHN

ASSETS

Cosh and cosh equivalents 2035967 3128 104 4,040,352 5752460 1,880 8R1
Pledged assels S6i)524 AT 4860 BAMI TR W67 FRLAZS
Loans and advances o custome s 16 B 19 9] 13,776,931 1593 435 QOR.HTE B ws R0
Investment securities LA e H93% 534 291,081 16,681 37574
Proporty and eguipment BO4 583 BT 484 657601 301 06 499 646
Irtangible neset 53407 33 904 i2,285 - -
Ortber asscts I5T.000 386,272 301,751 172,878 157,545
TOTAL ASSETS 11 418,582 19,583,717 17.597.552 15,952 311 12,361,872
LIABILITIES

Preposiis [rom customers 12,858,762 11,327,058 10463119 9,126,493 6, 792.30]
Current tax liabalites 602l 230,511 B7.062 146,270 1993571
Borrowings 14847 581 1.965,663 2,078,843 1. 550,468 349244
Dferred wx linbilites o486 b, 637 76,370 &l 560 | 801G
Crther linbiliies 1,136,835 LR 243,547 315,251 537,353
TOTAL LIABILITIES 16,167,783 14,255,778 12,950,961 11,200,152 TA9E.A4T4
CAPITAL AND RESERVES

Share capitial 1,143,328 1,143,324 1,143,328 1,143,328 1,143,328
Share premum 1317483 1.317.483 1317483 13174835 L3I TARS
Retained ea mings 1 AN LR SR A TIR,2ThH S06,U63
Fair value rescrve 16,907) (2,777 {2.405) - -
Statueery reserye 1,348,133 1,345,133 1. 245,579 1124110 1,145,124
Repulatory nsk roserve 151,839 335,580 420,914 1 349, (M) | S0, 408
TOTAL EQUITY 5.250,797 5,327,939 4.0646,591 4,652,289 4463398
TOTAL LIABILITIES AND EQUITY 11.418,582 19,588,717 17,597,552 15,852,341 12,361.872

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
I0-Sepe-2020  Ai-Sept-2019  31-Dec-20018 31-Dee-2007  31-Dee-2016

Giross income 3,350 061 3,202 R95 3.050.377 1654 175 292530
Profit beltre taxation 473,631 733,346 287,155 BIu Ry 03,4410
Profit afier txation R4 320 374,667 193,749 3 | B 334,903
Dividend 457 332 | 14,233 IHE, 732 42,00 2908
Bazie and diluted eamings per share (koba) 17 25 a 28 24
Dividend per shore (koba) 20 3 17 15 13
MNet asscts per share (kebo) 230 233 23 203 195

=1
|
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CLAIMS AND LITIGATIONS

NPF Microfinance Bank Plc is currently involved in twelve (12) pending cases —all of which were instituted
against the Bank. A review of these cases was conducted to confirm their status and ascertain the
“Contingent Liability” of the Bank. The total amount claimed in the twelve (12) cases is N762,933,199.56
(Seven Hundred and Sixty-Two Million Nine Hundred and Thirty-Three Thousand, One Hundred and
Ninety-Nine Naira, Fifty-Six Kobo) only. Please note that these figures do not include interest claims
against the Company. As Solicitors to the Offer, we are of the opinion that the claims and litigation are
not likely to have any material adverse effect on the Bank and/or the Hybrid Offer and are not aware of
any pending or threatened claims or litigation involving the Bank other than those disclosed in the
schedule of claims and litigations.

MATERIAL CONTRACTS

The following agreement has been entered into and is considered material to this Issue:
e A Vending Agreement dated June 10 2021 between NPF Microfinance Bank Plc, Cowry Asset
Management Limited, CardinalStone Partners Limited, FCSL Asset Management Company,

Integrated Trust and Investment Limited and Lead Capital Plc.

Except as disclosed above, the Company has not entered into any material contract except in the
ordinary course of business.
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PROCEDURE FOR APPLICATION AND ALLOTMENT

APPLICATION

a)

b)

9)

If you are in doubt as to the action to take, please consult your financial adviser, stockbroker, solicitor,
accountant, tax consultant, bank manager or any other professional adviser for guidance. Care must
be taken to follow these instructions as applications that do not comply with the instructions will not
be accepted.

The general investing public is hereby invited to apply for the Ordinary Shares through any of the
Receiving Agents listed on page 53 of this Abridged Prospectus.

Applications for the Ordinary Shares being offered must be made in accordance with the instructions
set out at the back of the Application Form attached hereto. Care must be taken to follow these
instructions, as applications, which do not comply, will be rejected. Specifically, it is mandatory that
applicants state their Bank Account Number and Bank Verification Numbers (BVN) otherwise their
applications would be rejected.

The Application List for the Ordinary Shares being offered will open on June 24 2021 and close on
June 30 2021. Applications mustbe for a minimum of 1,000 Ordinary Shares and in multiples of 1,000
Ordinary Shares thereafter. The number of Ordinary Shares for which an application is made and the
value of the cheque or bank draft attached should be entered in the boxes provided on the Application
Form.

The subscription currency for the Offer is the Nigerian Naira (N).

The applicant should make only one application, whether in his own name or in the name of a
nominee. Multiple or suspected multiple applications will be rejected. Individual applicants should
sign the declaration and write his/her full names, address, daytime telephone number and mobile
telephone number in the appropriate space on the Application Form. Where the application is being
made on behalf of a minor, the full names of the applicant and the minor as well as the date of birth
of the minor should be provided. The appropriate space on the Application Form should be used by
joint applicants. A corporate applicant should affix its seal in the box provided and s tate its
Incorporation Registration (RC) Number.

Applications should be forwarded ONLY to any of the Receiving Agents listed on page 66 of this
Prospectus, together with evidence of Real Time Gross Settlement (“RTGS”) or National Electronic
Funds Transfer (“NEFT”) for the full amount of the purchase price. All bank commissions and transfer
charges must be prepaid by the applicant. All unfunded applications will be rejected.

PAYMENT INSTRUCTIONS

Applicants should ensure that payment of full purchase price is received upon submission of the
Application Form. Payments can be made via RTGS or NEFT into the designated proceeds account
domiciled with the Receiving Bank:

ﬁ:::‘e_ First Bank of Nigeria Limited United Bank for Africa Plc

Account NPF MFB Public Offer NPF MFB Offer

Name:

Account 2036022500 1022238228

Number:

Narration: “[Full Name of Shareholder]'s paymentfor “[Full Name of Shareholder]'s
' NPF MFB Rights” paymentfor NPF MFB Rights”
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ALLOTMENT

The Issuing House andt he Directors of the Company reserve the right to accept or reject any
application in whole or in part for not meeting the conditions of the Offer. The Allotment Proposal will
be subject to the clearance of the SEC.

All irregular or suspected multiple applications will be rejected.
APPLICATION MONIES

All application monies will be retained in a separate interest yielding bank account with the Receiving
Banks pending Allotment. If any application is not accepted, or is accepted for fewer Ordinary Shares
than the number applied for, the application monies in full or the surplus amounts (as the case may be)
will be transferred (including accrued interest) to the account number of the affected applicant as stated
on the application, within five (5) working days of Allotment.

The CSCS accounts of successful applicants would be credited immediately after the date of Allotment
Clearance by SEC
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RECEIVING AGENTS

BANKS

ACCESS BANKPLC

GTBANK PLC

STANDARD CHARTERED BANKLTD

CITI BANKNIGERA LTD

HERITAGE BANKLTD

STERLING BANKPLC

DIAMOND BANK PLC

JAIZBANK PLC

UBAPLC

ECOBANK NIGERIA PLC

KEYSTONE BANKPLC

UNION BANK OF NIGERIA PLC

FCMB LIMTED

MAINSTREET BANKLTD

UNITY BANKPLC

FIDELITY BANKPLC

SKYE BANK PLC

WEMA BANK PLC

FIRST BANK OF NIGERIA Limited

STANBIC IBTC BANKPLC

ZENITH INTERNATIONAL BANK PLC

STOCKBROKERS & OTHER RECHVING AGENTS

ADONAI STOCKBROKERS LTD EDC SECURITIESLTD INVESTORS AND TRUST COMPANY LTD READINGS INVESTMENTS LTD
AFRICAN ALLIANCE STOCKBROKERS LTD EDGEFIELD CAPITALMANAGEMENT LTD KAPITAL CARE TRUST & SECURITIESLTD REGENCY ASSETS MANAGEMENT LTD
AFRINVEST SECURITES LTD EFCP LTD KEDARI CAPITALLTD RENCAP (SECURITIES) NIGERIALTD

AMYN INVESTMENTS LTD

EL-ELYON ALLIANCE & SECURITEESLTD

KINLEY SECURITIESLTD

REWARD INVESTMENTS & SERVICES LTD

ANCHORAGE SECURITIES AND FINANCE
LTD

ELIXIR SECURTIESLTD

KOFANA SECURITIEES & INVESTMENT LTD

RMB NIGERIA STOCKBROKERS LTD

[ ANCHORTA TNVESTVENT AND SECURITIES
LTD

ENTERPRISE STOCKBROKERS PLC

KUNDILA FINANCE SERVICESLTD

ROSTRUM INVESTMENT AND SECURITES LTD

APEL ASSET LTD

EQUITY CAPITALSOLUTIONS LTD

LAMBETH TRUSTAND INVESTMENT CO. LTD

ROYAL GUARANTY AND TRUST LTD

APT SECURITIES AND FUNDS LTD

EUROCOMM SECURITIESLTD

LEAD SECURITES & INVESTMENT LTD

ROYAL TRUST SECURITIESLTD

ARMSECURITIES LTD

EXPRESS DISCOUNT ASSET MANAGEMENT LTD

LIGHTHOUSE ASSETS MANAGEMENT LTD

SANTRUST SECURITIES LTD

[TARTHUR STEVENASSET VANAGEVENT
LTD

EXPRESS PORTFOLIO SERVICES LTD

LONGTERM GLOBAL CAPITAL LTD

SECURITIES AFRICA FINANCIAL LTD

ASSOCIATED ASSET MANAGERS LTD

FALCON SECURITIES LTD

MAGNARTIS FINANCE & INVESTMENT LTD

SECURITIES AND CAPTTALMGT. COMPANY
LTD

ATLASS PORTFOLIOS LTD

FBN SECURITIESLTD

MAINSTREET BANK SECURITIES LTD

SECURITY SWAPS LTD

BAUCHI INVESTMENT CORPORATIONLTD

FCSL ASSET MANAGEMENT COMPANY LTD

MARIMPEX FINANCE & INVESTMENT CO.LTD

SFC SECURITIESLTD

BELFRY INVESTMENTS AND SECURTIES
LTD

FIDELITY FINANCE COMPANY LTD

MARRIOT SECURITIES & INVESTMENT QO LTD

SHELONG INVESTMENT LTD

BESTWORTHASSET AND TRUST LTD

FIDELITY SECURITIESLTD

MAVEN ASSET MANAGEMENT LTD

SIGMA SECURITESLTD

BGL SECURITIES LIMTED

FINANCIAL & ANALYTICS CAPITAL LTD

MAXTFUND INVESTMENTS AND SECURITIES
PLC

SIGNET INVESTMENTS & SECURITES LTD

CALYX SECURITIES LTD

FINANCIAL TRUST COMPANY NIG. LTD

MBC SECURITIES LTD

SKYVIEW CAPITAL LTD

CAMRY SECURITIESLTD

FINMAL FINANCE SERVICESLTD

MBL FINANCIAL SERVICESLTD

SMADAC SECURITIESLTD

CAPITAL ASSETSLTD

FIRST INTEGRATED CAPITAL MANAGEMENT LTD

MEGA EQUITIESLTD

SOLID-ROCK SECURITIES & NVESTMENT PLC

CAPITAL BANCORPPLC

FIRST STOCKBROKERS LTD

MERISTEM SECURTIESLTD

SPRING TRUST & SECURITIES LTD

CAPITAL EXPRESS SECURTIES LTD

FIS SECURITESLTD

MERISTEM STOCKBROKERS LTD

SPRINGBOARD TRUST & NVESTMENT LTD

CAPITAL TRUST BROKERS LTD

FORESIGHT SECURITIES & INVESTMENT LTD

MIDAS STOCKBROKERS LTD

STANBIC IBTC STOCKBROKERS LTD

CARDINALSTONE SECURITIESLTD

FORTE FINANCIALLTD

MILESTONE CAPITAL MANAGEMENT LTD

STANDARD ALOANCE CAPITAL& ASSET
MANAGEMENT LTD

CASHCRAFT SECURITIESLTD

FORTHRIGHT SECURITIES AND

MISSION SECURITIESLTD

STANDARD UNION SECURITIES LTD

CASHVILLE NVESTMENT S & SECURTIES
LTD

FORTRESS CAPITAL LTD

MOLTEN TRUSTLTD

TFS SECURITIES & NVESTMENT COMPANY
LTD

CDL CAPITAL MARKETSLTD

FSDH SECURITIESLTD

MORGAN CAPITAL SECURITIESLTD

THE BRIDGE SECURITIES LTD

CENTRE POINT NVESTMENTS LTD

FUNDS MATRIX AND ASSETS MANAGEMENT LTD

MOUNTAIN INVESTMENT AND SECURITIES
LTD

TIDDO SECURITIESLTD

CENTURY SECURITIES LIMITED

FUNDVINE CAPITAL AND SECURITIESLTD

MUTUAL ALLIANCE INVESTMENT &
SECURITIESLTD

TOMIL TRUST LIMTED

CHAPELHILL DENHAM SECURITIESLTD

FUTUREVIEW SECURITIESLTD

NETWORK CAPITAL LTD

TOPMOST SECURITIES LTD

CHARTWELL SECURTIESLTD

GIDAUNIYA INVESTMENT AND SECURITEES LTD

NETWORTH SECURITIES & FINANCE LTD

TOWER ASSETS MANAGEMENT LTD

CITI INVESTMENT CAPITAL LIMITED

GLOBAL ASSET MANAGEMENT NIG.LTD

NEWDEVCO INVESTMENT & SECURITEES CO.
LTD

TOWER SECURITIES & INVESTMENT
COMPANY LTD

CITY CODE TRUST & NVESTMENT
COMPANY LTD

GLOBALVIEW CAPITALLTD

NIGERIAN INTERNATIONAL SECURITES LTD

TRADELINK SECURITEES LTD

CLEARVIEW INVESTMENTS CO. LTD

GOLDEN SECURITIESLTD

NIGERIAN STOCKBROKERS LTD

TRADERS TRUST AND INVESTMENT
COMPANY LTD

COMPASS INVESTMENT & SECURITES LTD

GREENWICH SECURITES LTD

NOVA FINANCE & SECURITIES LIMITED

TRANSAFRICA FINANCIAL SERVICES LTD

CORDROS CAPITAL LTD

GRUENE CAPITAL LIMTED

PAC SECURITIESLTD

TRANSWORLD INVESTMENT & SECURITIES
LTD

CORE TRUST AND INVESTMENT LTD

GTI SECURITIESLTD

PARTNERSHIP SECURITES LTD

TRUST YELDS SECURITIES LTD

CORONATION SECURITIESLTD

HARMONY SECURITIES LTD

PEACE CAPITALMARKET LTD

TRUSTBANC CAPITAL MANAGEMENT LTD

COWRY SECURITIESLTD

HEARTBEAT INVESTMENTS LTD

PHRONESIS SECURTIESLTD

TRUSTHOUSE INVESTMENTS LTD

CROSSWORLD SECURITIESLTD

HEDGE SECURITIES & INVESTMENTS COMPANY
LTD

PILOT SECURTIESLTD

TRW STOCKBROKERS LTD

CROWN CAPITALLTD

HELIX SECURTIESLTD

PINEFIELDS INVESTMENTS SERVICES LTD

TYNDALE SECURITIESLTD

CSL STOCKBROKERS LTD

HERITAGE CAPITAL MARKET LTD

PIPC SECURITIESLTD

UNEX CAPITAL LTD

DE LORDS SECWRITIESLTD

ICMG SECURITIESLTD

PIVOT TRUST & INVESTMENT COMPANY LTD

UNION CAPITAL MARKETS LTD

DEEP TRUST INVESTMENT LTD

ICON STOCKBROKERS LTD

PORTFOLIO ADVISERS LTD

UNITED CAPITALSECURITESLTD

DIAMOND SECURITESLTD

IMPERIAL ASSET MANAGERS LTD

PRIMERA AFRICA SECURITIESLTD

VALMON SECURITIESLTD

DOMINION TRUST LTD

INDEPENDENT SECURITIES LTD

PRIMEWEALTH CAPITALLTD

VALUELINE SECURITIES & INVESTMENT LTD

DSU BROKERAGE SERVICES LTD

INTEGRATED TRUST & INVESTMENTS LTD

PROMINENT SECURITIES LTD

VETIVA SECURITIESLTD

DUNBELL SECURITIESLTD

INTERNATIONAL STANDARD SECURITIES LTD

PSI SECURITIESLTD

WOODLAND CAPITAL MARKETPLC

DUNN LOREN MERRIFIELD SECURITIES LTD

INTERSTATE SECURITES LTD

PYRAMID SECURITESLTD

WSTC FINANCIAL SERVICES LTD

DYNAMIC PORTFOLIO LTD

INVESTMENT ONE FUNDS MANAGEMENT LTD

QUANTUM SECURITIESLTD

ZENITH SECWRITIESLTD

ECL ASSET MANAGEMENT LTD

INVESTMENT ONE STOCKBROKERS INT'L LTD

RATNBOW SECURITIES AND NVESTMENT CO.
LTD

ZION STOCK BROKERS & SECURITIES LTD
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APPLICATION FORM — ORDINARY SHARES

CSCS Number Name of Stockbroker Clearing House No.

[(TITTITTI1] | RIS | ||

(I you w ant shares allotted credited to your CSCS A/C) RC 220824

App]ication Tist Opens: NPF Microfinance Bank Plc Application List Closes:
Offer forSubscription of 713,342,234
June 24,2021 Ordinary Shares of 50k each at IN1.50 per share June 30,2021
(Payable in fullon Application)
Lead Issuing House: JointIssuing Houses:

. g :
CARDIMA LS?{:-“,SE " F|C| s l L laki=Talg= w1.|'I.|*?\.H|‘. LE‘EGCBDEEEI Plc

asset managemant

RC 617327 RC 739441 RC 248316 RC155399 RC 739441

Applications must be made in accordance with the instructions set on the back of this application form. Care must be taken to follow these instructions as applications that do not comply may be rejected.

If you are in any doubt, please consult your Stockbroker, Accountant, Banker, Soliditor or any other professional adviser for guidance.

DECLARATION

We am/ate 18 years of age or over. 1/We attach the amount payable for the number of shares in NPF Microfinance Bank Plc at N1.50
I/We agree to accept the same or such smaller number of shares in respect of which allotment may be
made upon the terms of the Prospectus and subject to the Memorandum and Articles of Association of

We authorise you to send a share certificate and/or cheque for any amount NPF Microfinance Bank Plc.
overpaid by Registered post to my/our address given below and to procure tment may
registration in my/our name as the holder(s) of such number of shares or such D

. We declare that I/ We have read a copy of the Prospectus for the Offer dated Wednesday.
smaller number, as aforesaid. ? /

June 10, 2021, issued by Cowry Asset Management Limited, CardinalStone Partners
Limited, FCSL Asset Management Limited, Integrated Trust and Investment Limited and Lead Capital P

GUIDE TO APPLICATION ~ON : 8
YYYY) CONTROL NO: (Registrat’s use only
Number of units applied for Amt payable Date (DD/IWNI/ : (Reg v
1,000 minimum N1,500
Subsequent multiples of 1000 N1,500
Number of Units Applied for Value of units applied for/amount paid

PLEASE COMPLETE IN BLOCK LETTERS AND IN BLACK INK
1. INDIVIDUAL/CORP ORATE APPLICANTS

Name / Company Name ] Mr. |:| Miss:| Mrs.D Others (Please state)

Other Names (for individual applicant only)

Full Postal Addres:

City State

Land Phone Number Mobile (GSM) Phone Number

Next of Kin

2. JOINT APPLICANT

Surname Title: I:l Mr. I:l Mrs. I:l Miss

Other Names

3. Bank details (for E-Dividend):
Name of Bank

Branch Account No.




INSTRUCTIONS FOR COMPLETING THE APPLICATION FORM

1. Applications should be made onlyon the Application Form or scanned copies ofthe Application Form.

2. Applications mustnot be for less than the minimum number of shares stated on he Application Form. Applications for more than
the minimum number of shares mustbe in the multiples stated on he Application Form. The number ofordinary shares forwhich an
application is made and the amount of the cheque or bank draft attached should be entered in the boxes provided.

3. The Application Form when completed should be lodged with anyof the Receiving Agents listed on Page 53. Applications mustbe
accompaniedbya cheque orbank draft made payable to the Receiving Agent to whom the application is submitted, for the full amount
payable on application. The cheque ordraft mustbe drawn on a bankin the same town or city in which the Receiving Agent is located
and crossed “NPF MFB Public Offer” with the name, address and daytime telephone number ofthe applicantwritten on the back. All
bank commissions and transfer charges mustbe prepaid by the applicant. All cheques and drafts will be presented upon receiptand
all applications in respect of which cheques are returned unpaid will be rejected.

4.The applicantshould make onlyone application, whetherin his own name orinthe name of a nominee. Multiple or suspected
multiple applications will be rejected.

5.Joint applicants mustall sign the Application Form.

6.An application from a group of individuals should be made in the names of those individuals with no mention of the name of the
group. An application by a firm which is not registered under the Companies and Alied Matters Act Cap C20 LFN 2004 should be
made either in the name of the proprietor or in the names of the individual partners. In neither case should the name of the firm be
mentioned.

7. An application from a corporate body mustbearthe corporate body's seal and be completed underthe hand ofa duly authorised
official.

8. An application from a pension or providentfund mustbe in the name ofeach individual trustee unless the trustee is a imited
liabilitycompany.

9. An application by an illiterate should bear his rightthumb printon the Application Form and be witnessed byan official of the bank
or stockbroker at which the application is lodged who mustfirsthave explained the meaning and efect of the Application Form to the
illiterate in his own language. Above the thumb printofthe illiterate, the withess mustrecord in writing thathe hasgiven this explanation
to the illiterate in a language understandable to him and hatthe illiterate appeared to have understood same before affixing his thumb
impression.

10.The applicantshould notprinthis signature. If he is unable to signin the normal manner he should be treated for the purpose of
this Offer as an illiterate and his rightthumbprintshould be dearlyimpressed on he Application Form.

AppLicATION FoRM

NPFMICROFINANCE BANKPLC
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